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SHANTAI INDUSTRIES LIMITEDNOTICE

Notice is hereby given that the 36'nAnnual General Meeting of Members of SHANTAI INDUSTRIES LlMlrED(Formerly Known as wheel and Axle Textiles limited] (crN: t741roGJ1988ptc013255) will be held atoffice of the company at747, Golden Point, Nr. Telephone Exchange, gegampura, Falsawacri, Ring Road,Surat 395003 on Friday, 24'n septemb er,2o21,at 04.00 p.M. to transact the following business:
ORDINARY BUSINESS

1' To consider and adopt the audited financial statement of the company for the financial year endedMarch 37' 2027 and the reports of the Board of Directors and Auditors thereon and in this regard, passthe following resolution as an Ordinary Resolution:

REsotvED THAT the audited.financial statement of the company for the financiar year ended March3L'202L and the.reports of the Board of Directors and Auditors thereon laid before this meeting, beand are hereby considered and adopted

2' To appoint a Director in place of shri Harishbhai Fatandas sawlani (DrN: 00g31g4g), wno retires byrotation and being eligible, offers himself for re-appointment and in this regard, pass the followingresolution as an Ordinary Resolution:

REso[vED THAT pursuant to the provisions of section 152 of the companies Act, 2013, shri vasudevFatandas sawlani (DlN:0083L830), who retires by rotation at this meeting and being eligible has offeredhimself for re-appointment, be and is hereby re-appointed as a Director of the company, liable to retireby rotation.

3' To appoint M/s' DSt & co., chartered Accountant., (FRN No. 1-27226W) as statutory Auditors ofcornpany and fix their remuneration for Period of Five Years up to financial year ending 31/03/2026 andin this regard, pass the forowing resorution as an ordinary Resorution.

REsotvED THAT pursuant to the provisions of section- 139 and other applicable provisions, if any, ofthe companies Act' 2o13 and the Rules framed there under, as amended from time to time, M/s. DSl& co" chartered Accountant', (FRN No. 127226w) be and is hereby appointed as Auditor of thecompany to hold office from the conclusion of this Annual General Meeting (AGM) till the conclusion ofthe AGM of the company to be held in the year 2026, at such remuneration as may be agreed uponbetween the Boardof Directors and statutory Auditors, in addition to the reimbursement of service taxand actual out of pocket expenses incurred in relation with the audit of accounts of the company.

Place: Surat

Date: 1,9/08/2027

For Shantai lnduslries l_imited

sdl-
Harishbhai F. Sawlani

(DtN: 00831848)
Chairman and Managing Director
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SHANTAI I NDUSTRI ES LIMITED

Exp|anatorv statement ci"l1c ?11L":::l', ti?;f,l?il:ir?i
:::';111?'J^:^B':[.il^il'f"oi*o iiii,r4 r,rl,l. oBLrGAroNs AND DrsclosuRE REqu'|..L'

REGULATIONS, 2015 ln respect of item no'3 of Agenda

|tisproposedtochangethestatutoryauditorsofthecompanysinceex|stingauditorshaveresigned.

The board of Directors at their meeting held on 79lo8l2o2: proposed to appoint new auditors to fill up

casual vacancy. The fees payable to new "aito' 
shall be decided by board of directors-considering the

quantum of working 
"."tor"u 

the new auditors are eligible to be appointed and have sufficient expertise

and experience in the opinion of board or oirectors' Theie is no other rational since appointrnent of new

auditor is required on account of voluntary resignation of previous auditors'

Notes:

T.AMEMBERENT|TLEDToATTENDANDVOTEATTHEANNUALGENERALMEETING|SENT|TLEDTo
APPo|NTAPROXYToATTENDANDVoTE|NTHEMEET|NG|NSTEADoFH|MSELFANDAPROXYNEED
NOT BE A MEMBER OF THE COMPANY'

2.|norderthattheappointmentofaproxyiseffective,theinstrumentappointingaproxymustbc
received at the registered office of tr," corp"ny not later than forty-eight hours before the

commencement of the meeting'

ApersoncanafiaSaproxyonbeha|fofMembersnotexceedingfiftyinnumberandholdinginthe
aggregate no,n1or"*J"n ten percent ottr,e totat share capital of th" comptny carryingvoting rights' A

Member holding more than ten percent "ili" 
i."' share capital of the company carrying voting rights

mayappointasinglepersonaSaproxyandsuchpersonsha||notactasproxyforanyotherMember.

3. corporate Members intending to send their authorized representatives to attend the Annual General

Meeting, ourruun, to sectionll3 of the companies Act, 2013' are requested to send to the company'

acertifiedcopyoftherelevantboardresolutiontogetherwiththerepresentative(s)authorizedunder
the said resolution to attend and vote on their behalf at the meeting'

4. |ncaseof|ointho|dersattendingthemeeting,thejointho|derwhoishigherintheorderofnameswi||
be entitled to vote at the meeting'

5. Relevant documents referred to in the accompanying notice are open for inspection by the members at

theCompany,sregisteredofficeon"rr*o..tingdaysoftheCompany,duringbusinesshoursuptothe
date of the meeting'

6. The Register of Members and Share Transfer Books of the company will be closed from 1B'n Septernber'

2O2t toZ+" Septemi er' 2o2L both days inclusive'

7'Membersarerequestedtosend.a|lcommunicationsre|atingtosharestotheRegistrar&ShareTransfer
Agent of the Company at the following address:'

MCS Share Transfer Agent Ltd'

10, Aaram Apartment' 1'2' Sampatrao Colony'

AlkaPuri, Vadodara 390007

Themembersho|dingsharesine|ectronic/dematform,arerequiredtofurnishdetai|sofchangeof
address an d change in the Bank Accounts, etc. to the respective Depository Participants (DPs)

8.Members,whohavenotregisteredtheire-mailaddressessofar,arerequestedtoregistertheire.rnail
addressforreceivingal|communicationinc|udingAnnua|Report,Notices,Circu|ars,etc.fromthc
CompanY electronicallY

ANNUAT REPORT 2O2O'2L



SHANTAI INDUSTRIES LIMITED

9. INFORMATION AND INSTRUCTIONS RELATING TO E.VOTING ARE AS UNDER

1. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI
(Listing obligations & Disclosure Requirements) Regulations 2015 the Company is providing facility

' of remote e-voting to its Members in respect of the business to be transacted at the 36'^ Annual
General Meeting. For this purpose, the Company has entered into an agreement with Central
Depository Services (lndia) Limited (CDSL) for facilitating voting through electronic means, as the
authorized e-Voting's agency. The facility of casting votes by a member using remote e-voting as
well as the e-voting system on the date of the AGM will be provided by CDSL. lt may be noted that
this e-voting facility is optional. In order to facilitate those Members, who do not wish to use the
e-voting facility, the company is enclosing a Ballot form, resolution passed by members through
e-voting or ballot forms are deemed to have been passed as if they have been passed at Annual
General Meeting.
The e-voting facility will be available at the link https://\^^vureyslocudja-eal1 during the following
voting period:

Commencement of e-voting: 9.00 a.m. on Tuesday,2l"September,2o2I and ends on 5.00 p.m. on
Thursday, 23'" Septemb er,202L.

2' Notice calling the AGM has been uploaded on the website of the company at
www.shantaiindustrieslimited.com. The Notice can also be accessed from the websitesof the Stock
Exchanges i.e. 8SE Limited at www.bseindia.com. The AGM Notice is also disseminated on the

website of CDSL (agency for providing the Remote e-Voting facility and e-voting systern during the
AGM) i.e.www.evotingindia.com.

3' E-voting shall not be allowed beyond 5.00 p.m. on Thursday, 23'd Septemb er, 2021.- During the
e-voting period, shareholders of the Company, holding shares, as on Friday, L7'h Septemb er, 2o2L
rnay cast their vote electronically.

4' Members can opt for only one mode of voting i.e. either by Ballot Form or e-voti ng. In case
rnembers cast their votes through both modes, voting done by e-voting shall prevail and vote casted
through Ballot Form shall be treated as invalid.

5' rhe facility for voting through ballot paper shall also be made available at the A6M and the
rnembers attending the Meeting shall be able to exercise their rights to vote at the Meeting through
ballot paper in case they have not cast their vote by remote e-voting.

6' fhe members who have casted their vote by remote e-voting may also attend the Meeting but shall
not be entitled to cast their vote again.

7' The Company has appointed Mr. Kunjal Dalal, Proprietor K. Dalal.& Co., practicing Company
Secretaries, as Scrutinizer for conducting the e-voting process for the Annual General Mceting in a
fair and transparent manner.

THE INTRUCTIONS OF SHAREHOLDERS FOR REMOTE E-VOTING UNDER:

(i) The voting period begins on 9.00 a.m. on Tuesday,2lst September,2o2I and ends on 5,o0 p.m. on
Thursday, 23rd September,2021,. During this period shareholders' of the Company, holding shares
eithc'r in physical form or in dematerialized form, as on the cut-off date (record Aate; of Friday, 17th
Scptember; 2o21 may cast their vote electronically. The e-voting module shall be disabled by CDSL for
votin g thereafter.

ANNUAL REPORT 2O2O-2I



SHANTAI IN DUSTRIES LI MITED

(ii) shareholders who have already voted prior to the meeting date would not be entitled to vote at the

meeting venue.

(iii) ln terms of sEBlcircular no. sEBI/HO/CFD/CMD/ClR/Pl2O2Ol242 dated December 9',2O2O on e-Votins

facility provided by Listed companies, Individual shareholders holding securities in demat mode are

a||owedtovotethroughtheirdemataccountmaintainedwithDepositoriesandDepositoryParticipants.
shareholders are advised to update their mobile number and email ld in their demat accounts in order

Type of shareholders

Users of who have opted for CDSL's Easi / Easiest facility' can logln

through their existing user id and password' Option will be made

availalle to reach e-Voting page without any further authentication'

TheURLsforuserstoIogintoEasi/Easiestare
https://web.cdslindia.com/myeasi/home/login or www'cdslindia'com

and click on Login icon and select New System Myeasi'

After successful login the Easi / Easiest user will be able to see the

e-Voting option for eligible companies where the evoting is in

p.ogr"rl as per the information provided by company' On clicking the

"uoiing 
option, the user will be able to see e-Voting page of the

e-Voting service provider for casting your vote during the remote

e-Voting Period.

lf the user is not registered for Easi/Easiest, option to register is availablc

4) Alternatively, the user can directly access e-Voting page by providing

Demat Account Number and PAN No' from a link in www'cdslindia'con0

home page. The system will authenticate the user by sending OTP on

registered Mobile & Email as recorded in the Demat Account' After

successfu|authentication,userwi||beprovidedlinksfortherespective
ESP where the e-Voting is in progress during or before the AGM'

lndividual Shareholders
holding securities in Demat

mode with CDSL

lf you are already registered for NSDL IDeAS facility' please visit the

e-Services website of NSDL' Open web browser by typing the following

URL: https://eservices.nsdl'com either on a Personal Computer or 0n a

mobile. Once the home page of e-Services is launched' click on the
.,BeneficiaI Owner,, icon under ,,Login,, which is avai|abIe under ,IDeAS.

section. A new screen will open. You will have to enter your User lD and

password. After successful authentication, you will be able to see

e-Voting services. Click on 'Access to e-Voting" under e-Voting services

and you will be able to see e-Voting page' Click on company name or

e-voiing service provider name and you will be re-directed to e-Voting

service provider website for casting your vote during the remote

e-Voting Period.

lndividual Shareholders
holding securities in Demat

mode with NDSL

ANNUAL REPORT 2O2O-2L



SHANTAI INDUSTRIES TIMITED

Type of shareholders

(2) lf the user is not registered for rDeAS e-services, option to register is
available at https://eservices. nsdl.com

(3) viiit the e-Voting website of NSDL. open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a personal
Computer or on a mobile. Once the home page of e_Voting system is
launched, click on the icon "Login" which is avairabre under
'shareholder/Member'section. A new screen wiil open. you wiil have to
enter your User rD (i.e. your sixteen digit demat account number hord
with NSDL), Password/orp and a Verification code as shown on the
screen. After successful authentication, you will be redirected to NSDL
Depository site wherein you can see e-Voting page. Click on company
name or e-voting service provider name and you will be redirected to
e-Voting service provider website for casting your vote during the
remote e-Voting period.

I ndividual Shareholders
(holding securities in demat
rnode) login through their
Depository Participants

You can also login using the rogin credentiars of your demat account through
your Depository Participant registered with NSDL/GDSL for e-Voting facility
After successful login, you wiil be abre to see e-Voting option. once you crick
on e-Voting option, you will be redirected to NSDL/CDSL Depository si
after successful authentication, wherein you can see e-Voting feature. Click
on company name or e-Voting service provider name and vou wiil be
redirected to e-Voting service provider's website for casting your vo
during the remote e-Voting period.

lmportant note: Members who are unable to retrieve User lD/ password are advised to use
and Forget Password option available at abovementioned website.

Forget User lD

Helpdesk for Individual shareholders holding securities in demat mode for any technical issues related tologin through Depository i.e. CDSL and NSDL

Individu al Shareholders

holding securities in Demat
mode with CDSL

Members facing any technicar issue in rogin can contact cDSL herpdesk by
sending a request at helodesk.evotins@cdslindia.com or contact ato22-
230587 3 8 a n d 22-230585 42 - 43

Individual Shareholders

holding securities in Demat
mode with NDSL

Members facing any technicar issue in rogin can contact NSDL helpdesk by
sending a request at evoting@nsdl.co.in or call at toll
free no.: 1800 1020 990 and 18OO224430

ANNUAI REPORT 2O2O-2I



SHANTAI INDUSTRIES LIMITED

(iv) Login method for e-Voting for shareholders other than individual shareholders & physical shareholders'

(l-) The shareholders should log on to the e-voting website www'evotingindia'com'

(2) Click on "shareholders" module

(3) Now enter Your User lD

(a) For CDSL: 16 digits beneficiary lD,

(b) For NSDL:8 Character DP lD followed by 8 Digits Client lD'

(c) Shareholders holding shares in Physical Form should enter Folio Number registered with the company

(4) Next enter the lmage Verification as displayed and Click on Login'

(5)|fyouareho|dingsharesindematformandhad|oggedontoyqly!vcvQ!|-ng-Lrr-dja=e9!0andVotedon
an earlier e-voting of any company, then your existing password is to be used'

(6) lf you are a first-time user follow the steps given below:

(v) After entering these details appropriately' click on "SUBMIT" tab'

(vi)Sharcho|dersho|dingsharesinphysicalformwi||thendirect|yreachtheCompanyse|ectionScrecn-
However,shareho|dersho|dingsharesindematformwi||nowreach'PasswordCreation.menu
whereintheyarerequiredtomandatori|yentertheir|oginpasswordinthenewpasswordfie|d.
Kindly note that this password is to be also'used by the demat holders for voting for resolutions of

any other company on which they are eligible to vote, provided that company opts for e-voting

through cDSL platform. lt is strongly recommended not to share your password with any other

person and take utmost care to keep your password confidential'

(vii) For shareholders holding shares in physical form, the details can be used only for e-voting on the

resolutions contained in this Notice'

(viii)C|ickontheEVSNfortheShantai|ndustrieslimitedonwhichyouchoosetovote.

ForShareho|derstrotoin@herthanindividua|andPhysica|

EntErl6ur 1ilrcit alPha-numeric *PAN lncome Tai Department (Applicable

for both demat shareholders as well as physical shareholders)

Ishareho|derswhohavenotupdatedtheirPANwiththeCompany/Depository
participant are requested to use the sequence number sent by Company/RTA or

contact ComPanY/RTA"

ffiDateofBirth(indd/mmlvyvyformat)asrecordedin
your demat account or in the company records in order to login'

||fboththedetai|sarenotrecordedwiththedepositoryorcompany,please
enterthememberid/folionumberintheDividendBankdetai|sfie|das
mentioned in instruction (v).

Dividcnd Bank

Dctails

OR

Date of Birth

{DoB)

ANNUAT REPORT 2O2O-2L



SHANTAI INDUSTRIES LIMITED

{ix) on the voting page, you will see "RESoLUTION DESCRlploN,, and against the same the option"YES/No" for voting. select the option YES or No as desired. The option yES implies that you assent
to the Resolution and option No impries that you dissent to the Resorution.(x) click on the "RESoLUTloNs FILE LlNK" if you wish to view the entire Resolution details.

(ri) After selecting the resolution, you have decided to vote on, click on ,,sUBMlr,,. 
A confirmation boxwill be displayed. lf you wish to confirm your vote, click on "oK', else to change your vote, click on

"CANCEI_" and accordingly modify your vote.

(lii) once you "coNFlRM'your vote on the resolution, you will not be allowed to modify your vote.
(riii) You can also take a print of the votes cast by clicking on "click here to print,, option on the Voting page.
(xiv) lf a demat account holder has forgotten the login password then Enter the User lD and the image

verification code and click on Forgot Password & enter the details as prompted by the system.

(xv) Facility for Non Individual shareholders and custodians Remote voting

o Non-lndividual shareholders (i.e. otherthan Individuals, HUF, NRI etc.) and Custodiansare requiredto log on to www.evotingindia.com and register themselves in the "Corporates,, module.

' A scanned copy of the Registration Form bearing the stamp and sign of the entity should be
emailed to helpdesk.evotins@cdslindia.com

After receiving the login details a compliance User should be created using the admin login andpassword' The compliance User would be able to link the account(s) for which they wish io vote
on.

The list of accounts linked in the login should be mailed to helpdesk.evoting@cdslindia.com andon approval of the accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (poA) which they have issued infavour of the custodian, if any, should be uploaded in PDF format in the system for the scrutinizerto verify the same.

Alternatively Non Individual shareholders are required to send the relevant Board Resolution/
Authority letter etc. together with attested specimen signature of the duly authorized signarory
who are authorized to vote, to the scrutinizer and to the company at the email address viz;
shantaiindustriesltd@gmail.com (designated email address by cornpany) , if they have voted
from individual tab & not uploaded same in the cDsL e-voting system for the scrutinizer to verify
the same.

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIT ADDRESSES ARE NOT REGISTERED WITH THEDEPOSITORIES FOR OBTAINTNG TOGIN CREDENTIATS FOR E.VOTING FOR THE RESOLUTIONS PROPOSED INTHI5 NOTICE:

(1) For Physical shareholders- please provide necessary details like Folio No., Name of shareholder;
scanrred copy of the share certificate (front and back), PAN (self attested scanned copy ofpAN card),AADHAR (self attested scanned copy of Aadhar Card) by email to Company/RTA email id.

ANNUAL REPORT 2O2O-2L



SHANTAI INDUSTRIES TIMITED

lf you have any queries or issues regarding attending AGM & e-Voting from the GDSL e-Voting system' you

can write an email to helpdesk.evoting@cdslindia.com or contact at022-23058738 and o22-23O58542/43'

(2) For Demat shareholders -, please

NSDL-16 digit DPID + CLID), Name,

(self attested scanned coPY of PAN

Company/RTA email id.

Place: Surat

Date: L9/O8/2O27

provide Demat account detials (CDSL-16 digit beneficiary lD or

client master or copy of Consolidated Account staternent' PAN

card), AADHAR (self attested scanned copy of Aadhar Card) to

By Order of the Board

For Shantai Industries [imited

sd/_

Harishbhai F. Sawlani
(DlN: 00831848)

Chairman and Managing Director

lnformation in respect of appointment / re-appointment of director at

pursuanttoReguration::il,":r"r"lill-,r"T'J:-.rangeBoardof India

(Listing Obligations and Disclosure Requirements) Regulations' 2015

Qualification s

Nature of ExPertise

Brother of another Managing Director Shri Vasudev Fatandas
Inter-se RelationshiP

Name of the listed entity in which person

holds directorship and membership of

committee of board

Shareholding of non- executive directors

ANNUAL REPO RT 2O2O-2L



SHANTAI INDUSTRIES IIMITED
BOARD OF DIRECTOR'S REPORT

To

The Members,
Shantai Industries timited
(Formerly Known As Wheel And Axle Textiles Limited)

Your directors present Annual report on the business and operations of the company to gather with Auditedstatement of Accounts of the company for the year ending 31,, March 2021.
The particulars pursuant to sub section 3 of section 134 of the companies act, 2013 are given below.

"' 
oT:.:,"0 

address' if any, where annual return referred to in sub-section (3) of section 92 has been

The Annual Return of the company as on 31st March, 2027 isavairable on the company,s website onwww.sha ntaiindustrieslimited.com.

b) Number of meetings of the Board:
During the year 2020-27, 7 meetings of Board of Directors were held on 26.06.2020, 25.0g.2020,28.0a.2020, 09.o9 .2020, 72. 7 7.2020,10.02. zoz t a n d 17 .02.202 L.

c) Director'sResponsibilityStatements:
The director,s state that:
i) Inthepreparationofannual accountsforthefinancial yearended3l,,March 2o2t,theapplicable

ffi::il:::, 
standards had been followed along with proo",. expranation rerating to material

ii) The directors had selected such accounting policies and applied them consistenry and madeiudgmentsandestimatesthatarereasonableandprudentsoastogiveatrueandfairviewof 
the

;jrfflaffairs 
of the companv as at 31" March, zoir 

""1 "iihe 
profit/ross of the company for that

dl A statement on Decfaration given by Independent Directors under sub-section (6) of section 149.The independent Directors have submitted declaration pursuant to section 149(7) confirming that he

;|"".fff,r::,"# 
of independence pursuant to section 1.4s(6). The statement has been noted by

e) tf company covered under sub-section (1) of section 17g, company's policy on directors' appointmentand remuneration including criteria for determining quarifications, positive attributes, independenceof director and other matter provided under sub-section (3) of section 17g.
The Board has' on the recommendation of the Nomination and Remuneration committee framed apolicy for selection and appointment of director and key manageriar personal and their rernu neration.ln pursuance of provision to section 178(3) of the companies Rct zot:, the company has placed policyon website of the Company@.

The Company does not pay any remuneration to the Non_Executive,/lndependent Directors of thecompany other than sitting fees for attending the meeting of the Board/committee. Remuneration to

:T [T 
Time Directo r/Managing Director is governed by the retevant provisions of the companies

ANNUAT R EPORT 2O2i-2L



sHANrAl I N DusrRl Es LIy lr!?

f)Explanationsorcommentsbytheboardoneveryqualification'reservationoradverse
disclaimermadebytheauditorinhisreport/bythecompanysecretaryinpracticeinhis
audit rePort.

Thestatutoryauditorshavenotmadeanyqua|ifications,reservationsoradverseremarksordisclaimer

in the report and no explanation or comments by the board is required'

The secretarial Audit Report pLirsuant to section 204 of the companies Act, 2013 in prescribed Form

MR-3 is attached to as 'Annexure A" to this report'

c)Particu|arsof|oans,guaranteesorinvestmentsundersectionlsSofCompaniesact,2013
Companyhasnotduringtheyearunderreview(a)givenany|oantoanypersonorotherbody
corporate(b)Givenanyguaranteeorprovidesecurityinconnectionwitha|oantoanyotherbodY
corporateorperson;and(c)Acquiredbywayofsubscription,purchaseorotherwise,thesecuritiesof
anyotherbodycorporate,Exceedingsixtypercentofitspaid.upsharecapita|,freereservesand
securitiespremiumaccountoroner.,na,"apercent'].:::*reservesandsecuritiespremium
account, whichever is more and hence the particulars are not required to be included in this report'

h) particurars of contracts or arrangements with related parties referred to in sub-section (1) of section

188 in the prescribed form (Form Aoc-2) 
! --^!i^^ ies Act, 2013

Thecompanyhasenteredintotransactionsreferredtoinsection188(1")ofTheCompant
withre|atedpartyandassuchparticu|arsinformAoC.2areattachedtothisreport.

FORM AOC-2

Material related party Transactions

Detai|sofcontractorarrangementsortransactionsnotatarm'Slengthbasis:
There were no contracts or arrangements or transactions entered into during the year encled 31'

March, 2021 which were not at arm's length basis

Details of materiar contracts or arrangements or transactions at arm's length basis:

The detairs of materiar contracts or arrangements or transactions at arm's length basis for the ycar

remark or

secretarial

[)

endcd 31"" March, 2O2L are as follows'

The state of ComPanY's affairs

ThereisnoMateria|changeinthestateofaffairsofthecompanyparticu|ar|ynatureofbusinessbeing
carried out.

On arm s

length basis

in ordinarY

course of

business

Ongoing

M urlibhai F Sawlani

Sawlani Silk Mills

Shantai Technologies

Lirnited

Shantai Technologtes

Lirnited

nrrrrrr unr- REPQ RT 2020-2L
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SHANTAI INDUSTRIES LIMITED
The income from operations for the year has decreased from Rs. 10,92,49,767/- in the year 201g-20 toRs' 49'11'230/- in the year 2o20-2L The company has incurred loss of Rs. 1,oo,27,469/- against loss ofRs.9,57,399/- in the previous Financial year.

The company has not issued any share capital or Debentures during the year. There is no change in thestatus of the company or the accounting year.

The amount, if any, which it proposes to carry to any reserves
The Directors do not propose to carry any amount to reserves.

The amount, if any, which it recommends shourd be paid by way of dividend
The Directors do not recommend any amount to be paid by way of dividend.

Material changes and commitments, if any, Affecting the Financial position of the company whichhave occurred between the Ends of the financial year of the company to which the financialstatements relate and the date of the report.

There are no material changes andfor commitments affecting financial position of the companyoccurred after end of financial year till date of this report.

The conservation of Energy, Technology Absorption, Foreign Exchange Earnings and outgo in suchmanner as may be prescribed.

Information and details pursuant to Rule 8(3) of the companies (Accounts) Rules,2014 with respect toabove is given below.

(A) COruSenvaIoN oF ENERGY_

i) The steps taken or impact on conservation of energy: NIL
ii) The steps taken by the company for utirizing arternate sources of energy: NrLiii) The capital investment on energy conservation equipments: NIL

(B) TECHNOLOGY ABSORPTION-

i) The efforts made towards technology absorption: Not Applicable
ii) The benefits derived like product improvement, cost reduction, product development orimport substitution: Not Applicable
iii) In case of imported technology (imported during the last three years reckoned from thebeginning of the financial year)_

a. The details of technology imported : Not Applicable
b. The year of import: Not Applicable
c. Whether the technology been fully absorbed: Not Applicable
d) lf not fully absorbed, areas where absorption has not taken place, and the reasons thereof: NotApplicable and
iv)The expenditure incurred on Research and Development: NIL

(C) FOREIGN EXCHANGE EARNINGS AND OUTGO-
Foreign Exchange earned (actual inflows during the year): Rs. 7500536/-
Foreign Exchange outgo (actual outflows): NIL

kl

m)

ANNUAI- RIPORT 2O2O-21
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SHANTAI INDUSTRIES LIMITED

n)

ol

Astatementincludingdeve|opmentandimplementationofaRiskManagementPo|icyforthe
company including identification therein of etements of risk' if any' which in the opinion of the board

may threaten the existence of the company;

The Directors do not foresee any risk that may threaten the existence of the company in norrnal course'

TheDirectorshavehoweverformu|atedRiskmanagementpo|icywhichispostedonwebsite.

Thedetai|saboutthepolicydevelopedandimp|ementedbythecompanyonGorpofatesocial
responsibility initiatives taken during the year;

since the net worth of the company is below Five Hundred crores, Turnover of the company is below

one thousand crores, Net Profit of the company is below five crores' The provision of section 135 of

TheCompaniesAct,20l3isnotapp|icabletothecompanyandhencethecompanyisnotrequired
undertake any corporate social Responsibility (csR) initiatives The policy thereof shall be framed when

required.

ln case of a listed company and every other public company having such paid-up share capital as may

beprescribed,astatemerrtindicatingthemannerinwhichforma|annualeva|uationhasbeenmade
bytheBoardotitsownp"rformanceandthatofitscommitteesandindividuaIdirectors:.
pursuant to provision of the companies Act, 2013 the board has carried out the annual performance

evaluation of its own performance as well as the evaluation of the Audit committee and Nomination

& Remune ration Committee'

ThechairmanofBoardofdirectorsandthechairmanofNomination&remunerationCommitteernet
all the directors individually to get an overview of the functioning of the board and its constituents

inter alia on the following board criteria i'e' attendance and level of participation' independence of

judgmentexercisedbyindependentdirectors'interpersonalrelationshipetc'

Based on the valuable inputs received, the directors are encouraged for effective role in company's

management.

q) Such other matters as may be prescribed'

(Pursuant to rule 8(5) of The Companies (Accounts) Rules' 20L4)

i) The Financi al summary or highlights

Thesummaryotrinancia|nesu|ts(standa|one)fortheyearunderreviewisasunder:

p)

As on3LlO3l2020

LO,95,64,8r252,57,8r3
Turnover a nd other income

8,L2,5772,19,748
Finance Cost

L,72,8t375,714
Depreciation and amoitisation Expenses

(ee,86,546)
Profit/Loss (-) before depreciation

(e,67,3e91(1,OO,27,46s)
Profit /Loss(-) After Tax for the year

ANNUAI REPORT 2O2O-2L
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SHANTAI INDUSTRIES LIMITED
ii) The Change in the nature of business, if any:

There is no Material change in nature of business of the company.
iii) fne Details of Directors or key manageriar personner who were appointed or have resigned during

During the Year there are changes in directors and Key Managerial personner of the company as under:

",",;_:::.::l:,,_':.:":o]", ":,1'i" of the Board with regard to intesrity, expertisery,r,, rs6drq ro lnregnty, expertise and experience

:::,:1*: 
ttr; nrojicielcy) of the independent directors appointed auring the year;

il:J::'i:i:::::::::::?i'ii i:' ::'':'"::o herserf as Independent Director in 'rhe Independent

-;;";#;;:ilil;,:'J;
PYnprianra ih^|,,I;^^ rL ^ .- , '.

.r rv I srPUt t)of the company and furfiil the conditions in raid down under companies Act, 2013.iv) The names of companies which have become or ceased to be its subsidiaries, jointassociate companies during the year; ventures. or

No company has become or ceases to be subsidiary, joint venture or associate company.
v) The detairs rerating to deposits, covered under chapter v of the Act,-(a) Accepted during the year: NIL

lOt Remained unpaid or unclaimed as at the end of the year: NIL(c) whether there has been any default in repayment of deposits or payment of interest thereonduring the year and if so, number of such cases and the totar amount invorved_
(i)At the beginning of the year: Not Appticable
(ii)Maximum during the year: Not Applicable
(iii) At the end of the year: Not Applicable

vi) The details of deposits which are not in compliance with the requirements of chapter v of the Act: NrLvii) The details of significant and materiat orders passed by the regurators or courts or tribunars impactingthe going concern status and company's operations in future: NrL

"ttt'l::*|"jails. in respect of adequacy of internal financiar contrors with reference to the Financial

rhe company has in place adequate internal financial controls with reference to financial statements.Pc'riodic audits are undertaken on continuous basis covering all major operation. During the yc,ar noRcportable Material weakness in the operation was observed.

Vandanaben Satishbhai Dalal Independent Director

Kiran Narharibhai Doshi

Rajvi Ashvinkumar Sheth
07/77/2O2O

Shweta Chintan Shah
30110/2020

ANNUAT REPORT2O2O-21
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ix)

SHANTAI INDUSTRI ES LIMITED

iode of conduct or ethics PolicY'

'] 
ili::;Til':;i "" ', 

in existence in accordance Y:ti5ff:'il:;,"i"",T;T 
tJJ;iile companics

Act,2013.AfterresignationofShriKirankumarNarharibhaiDoshi,memberofAuditCommittee,
revised cornposition o-f ,h" oudi, committee is shri o*prtkush Vishandas Lakhwani' smt Vandanaben

Satishb]raiDala|andMr.HarishbhaiFatandasSaw|ani.ShriomprakashVishandasLakhwaniisthe
chairman of the Audit committee. During the year there was no instance where the board had not

accepted the Recommendation of Audit Committee'

{. Vigil Mechanism/Whistle Blower Policy

PursuanttosectionLTT(9|oftheCompaniesAct,20l"3readwithRu|eToftheCompanies{Meetings
of Board and its Power) Rules, 2014, ttt" go"a of Jirector has adopted vigil mechanism in the fonrt of

Whist|e B|ower Po|icy through which, its Directors, Emp|oyees and Stakeho|ders can report their

genuine concerns about une.thical behavior; u.iu"r o, suspected fraud or violation of the company's

Disclosures under Companies (Appointt"n'

Requirement under Rule 5(1)

' ' ": iiSiion oT elirt diiector to the median
The ratio of the remune

remuneration of the employees of the comPany for IIrgjpl!'cigl-Le-aj: CompanY SecretarY

33.33% increase
tor' chief

Ihe percentage Increase lIl rcllrurrsroL

officer, Chief Executive officer' company secretary or manager' in the

financial vear. ion of emPloYees in
TFE-p*-.unttge increase in the median remune

the fina ncial ;ffie rollt of the comPany as on
Number of Permanent

31" March, 2021.
e salaries of the

employees other than the managerial personnel in the last financial

;";,. ffi;;;;;;"^ with the percentile increase in the managerial

remuneration and justification thereof and point out if there are any

exceptional circumstances for increas

remuneration as Per thc

remuneration PolicY of

-tre comPanY affirms
ation PolicY of

Affirmation that the rer

n-"qrit",t "nt 
,nder Rule 5(2)

statement showing details thereof is not applicable'

Rpfll|lrell|Erllul|ugl|rg!v-r_'r_

No Employee or rne coil-pany has been paio ne;uiEElion in excess oilmitsm-aown in rule 5(2)

ofthecompanies(AppointmentandRemunerationofManageriaIPersonne|)RuIes,2014andhence

nlu rvunu RE PORT 2020-2L



SHANTAI INDUSTRIES TIMITED

It is the company's Policy to ensure that no employee is victimized or harassed for bringing suchincidents to the attention of the company. The practice of the whistle Blower policy is overseen bythe Audit committee of the Board and no employee has been denied access to the committee. Thesaid policy provides for adequate safeguards against victimization and also direct access to the higherlevels of supervisors.

shri omprakash Vishandas Lakhwani, the chairman of the Audit committee can be contacted toreport any suspected/confirmed incident of fraud/misconduct on:
Ema il: shantaiindustriesltd@gmail.com
Contact no; 9726025OOO

Your company hereby affirms that no director/employee has been denied access to the chairman ofthe Audit committee and that no compraints were received during the year.
The Board of Directors place on records the services of all stakeholders and associates who haveco-operated in the working of the Company.

Place; Surat

Date:72/08/202L

By Order of the Board
For Shantai Industries l_imited

sd/-
Harishbhai F. Sawlani

(DtN: 00831848)
Lnatrman and Managing Director
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SHANTAI INDUSTRIES LIMITED

'Annexure A'
Form No. MR-3

SECRETARIAL AUDIT REPORT

For The Financial year Ended on 31"March' 2021

rpursuant to section 204(1) "fil"':il:ffi:*;r".,:#iff;1;i,r" 
companies (Appointment and

To,

The Members

Shantai lndustries Limited (Formerly Known As Wheel And Axle Textiles Limited)

820, Golden Point, Nr. Telephone Exchange'

Begampura, Falsawadi, Ring Road' Surat 395003

we have conducted the secretarial audit of the compliance of applicable statutory provisions and the

adherence to good corporate practices uv stt"nt"i tnlustries Limited (Formerly Known As Wheel And Axle

Textiles Limited) tcrrv, iiqriocJlgSSPlcolrzss)' s"t'"tarial Audit was conducted in a rnanner that

orovidedusareasonab|ebasisforevaIuatingthecorporateconducts/statutorycomp|iancesandexpres5|n8
our opinion thereon' 

' 'r - n^-^^^"'!' rrn' ks' forms and returns filed and other
Based on ourverification of the Company's books' papers' minute boo

records maintained by the Company and tr'o trt" into't'tion provided by the Company' its officers' agents

and authorized representativei during the conduct of secretarial audit' we hereby report that in our

opinion, the company i.r, auring the audit period covering the financial year ended on 31"March' 2021

complied with the ,t;;u;"ry piovisions tisteJ r,ere under and also that the company has proper

Board-processes and compliance-mechanism in place to the extent' in the manner and subject to the

reporting made hereinafter:

l.Wehaveexaminedthebooks,papers,minutebooks,formsandreturnsfi|edandotherrecords
maintaincd by Shantai lndustries Limited for the financial year ended on 31" March'2021 according

to the Provisions of:

i. The Companies Act, 201-3 (the Act) and the rules made there under;

ii. The securities contracts (Regulation) Act, 1g56 ('SCRA') and the rules made there under;

iii.TheDepositoriesAct,lgg6andtheRegu|ationsandBye-lawsframedthereunder;

iv.ForeignExchangeManagementAct,lgggandtheru|esandregu|ationsmadethereundertothe
extentofForeignDirectlnvestment,overseasDirect|nvestmentandExterna|Commercia|
Borrowings;

iv"Thefol|owingRegulationsandGuidelinesprescribedundertheSecuritiesandExchangeBoardof
IndiaAct,199Z ('Sf St Rct'):

a)TheSecuritiesandExchangeBoardof|ndia(SubstantialAcquisitionofSharesandTakeoyers)
Regulation s,2OL1;

b) The securities and Exchange Board of India (prohibition of InsiderTrading) Regurations, L99z/20L5;

c) The securities and Exchange Board of India (lssue of capital and Disclosure Requirements)Regulatiorrs'

2009; (Not applicable to the Company during the Audit Period);

ANNUAL REPORT 2O2O-2L
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SHANTAI INDUSTRIES LIMITED
d) The Securities and Exchange

Purchase Scheme) Guidelines,

Board of India (Employee Stock Option Scheme and Employee Stock
1999; (Not applicable to the Company during the Audit period);

el The Securities and Exchange Board of India (lssue and Listing of Debt Securities) Regulations,2g0g; (Not
applicable to the Company during the Audit period); .

f) The securities and Exchange Board of India (Registrars to an lssue and Share Transfer Agents)
Regulations,1993 regarding the companies Act and dealing with client;

g) The securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;(Not
applicable to the Company during the Audit period);and

h) fne Securities and Exchange Board of India (Buy back of Securities) Regulations, 199g;(Not applicable to
the Company during the Audit period);

we have relied on the representation made by the company and its officers for systems and mechanism
formed by the Company for compliance under other applicable Acts, Laws and Regulations to the
Company. We report that the Company has complied with the provisions of those Acts that are applicable
to Company.

As per information given to us no sector specific laws are applicable to the company.
we have also examined compliance with the applicable clauses of the following:

i) Secretarial Standards issued by The Institute of Company Secretaries of India with respect to notified
Secretarial Standards as on 31" March,2021;

ii) The Listing Agreements entered into by the company with Bombay stock Exchange.

During the financial year under report, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, standards, etc. mentioned above, except to the extent thot:

1. certain Neruspaper advertisements were not produced before us.
We further report that:

Thc compliance by the company of applicable financial laws like direct and indirect tax laws and
maintenance of financial records and books of accounts have not been reviewed in this audit since the
same have been subject to review by statutory financial auditor and other designated professionals.

The Board of Directors of the Company is duly constituted with proper balance of Executive Drrectors, Non-
Executive Directors and Independent Directors. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisigns of the
Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a systcm exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting' Dccisions at the Board Meetings, as represented by the management, were taken unanimously.

we further report that as per the explanations given to us and the representation made by the Management
and relied upon by us there are adequate systems and processes in the company commensurate with the
size and operations of the company to monitor and ensure compliance with applicable laws, rules,
regulatio ns and guidelines.
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SHANTAI INDUSTRIES LIMITED

Place: Surat
Date: II/O8/2027
UDIN : F0035 3OCOOOT 677 66

Peer Review Certificate No.13L5 / 2O2I

Unique Code Number:. L496

we further report that during the audit period there were no instances ot:

i. Public / Right / Preferential issue of shares / debentures / sweat equity, etc.

ii. Redemption / buy-back of securities

iii. Major decisions taken by the Members in pursuance to section 180 of the Companies Act' 2O 13

iv. Merger / amalgamation / reconstruction etc'

v. Foreign technical collaborations.

For K. Dalal & Co'
CompanY Secretaries

sd/-

Kunjal Dalal

ProPrietor

FCS No.3530 COP No.3863

Note: This report is to be read with our letter of even date which is annexed as 'Annexure-l' and forrns an

integral part of this rePort.
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SHANTAI INDUSTRIES LIMITED

To,

The Members
Shantai Industries l-imited (Formerly Known As Wheel And Axle Textiles timited)
820, Golden Point, Nr. Telephone Exchange,
Begampura, Falsawadi, Ring Road, Surat 395003

Our secretarial audit report of even date is to be read along with this letter

7. Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on the secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was done
on test basis to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the company.

4. Where ever required, we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and otherapplicable laws, rules, regulations, standards
is the responsibility of management. Our examination was limited to the verification of procedures on
test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the cornpany.

Place: Surat
Date. 1.1./08/2021,

UDIN : F00353OCOOO7 677 66
Peer Review Certificate No.I3L5 / 2O27

Unique Code Number: t496

For K- Dalal & Co.
Company Secretaries

sd/-
Kunjal Dalal

Proprietor
FCS No.3530 COP No.3863
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SHANTAI INDUSTRIES LIMITED

n Disclosures pursuant to Regulation 3a(3) and Schedule V of Securities and Exchange Board of India

(tisting Obligations and Disclosure Requirements) Regulations, 2015 are as under:

A. Related Party Disclosure

Sr.
No. In the accounts of

e maximum amount of

loans/ advances/ Investments outstanding during the year'

1 Holding Company a Loans and advances in the nature of loans to subsidiaries by name and

amount: NIL

a Loans and advances in the nature of loans to associates by name and

amount: NIL

o Loans and advances in the nature of loans to firms/companies in whicf

directors are interested by name and amount: NIL

2. Subsidiary same disclosures as applicable to the parent company in the accounts

of subsidiary comPanY: NlI

3. Holding
Company

Investments by the loanee in the shares of parent company and subsidiary

company, when the company has made a loan or advance in the nature of

loan: NIL

Disclosures of transactions of the listed entity with any person or entity belonging to the promoter/

promoter group which hold(s) LO% or more shareholding in the listed entity, in the format prescribed in

the relevant accounting standards for annual results: NIL

B. Management Discussion And Analysis Report:

.i. Competitive Position:

(a! Industry structure and developments:

Forthe Textiles industry, the global focus is shifting from China to India due to cost and stability factors'

The government's positive steps are expected to help this shift and if foreign investments in textilcs

retail materialize, the consumption of the textile product in the domestic market should increase in the

years to corne. Recently, Government has withdrawn the requirement of export contract registration

for cotton and cotton yarn and now these are in free list, without any requirement of registration,

which shou ld boost export of cotton yarn and simultaneously, the domestic market is expected to

improve.

The Inclian Textile and apparel industry has been a significant contributor to the Indian economy and

continues to play a pivotal role in lndia's growth story through its contribution to industrial output,

ernployment generation and export earnings. India is one of the few countries with a complete and

integrated walue chain having production at each level of textile manufacturing at with an overall

annual growth of Indian textile industry can be divided into several segments, some of which can be

listed as below:

. Cotton Textiles

. Silk Text iles
o Woolcn Textiles

o Readym ade Garments
. Hafid crafted Textiles
o Jute ancl Coir
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SHANTAI INDUSTRIES TIMTTED
(b) Opportunities and Threats:

Opportunities:

1' Increase in consumption pattern across the country along with the rising demand for high qualitypremium fabrics.
2' Large and potential domestic and international market. promising export potential.
Threats:
L. Pricing pressure due to opening up of quotas.
2. Enhanced competition from other countries.
3. Rising production cost from increasing wages, power and interest cost.4. Non Availability of Raw material due to GST.

(c) Product-wise performance:

(d) outlook:
We are hopeful of a better year ahead.

(e) nisks and concerns:

Risk is an inherent part of any business. There are various types of risks, that threat the existence of acompany like strategic Risk, Business Risk, Finance Risk, Environment Risk, personnel risk, operationalRisk, Reputation Risk, Regulatory Risk, Technology Risk, political Risk etc. your company aims atenhancing and maximizing shareholders value by achieving appropriate trade off between risk &retu rns.

The fluctuations in foreign exchange adversely impacted exports and long term export orders cannot
be booked in view of the uncertainty in exchange rates. lndia has already started losing its markets andexport orders and countries like Pakistan, Bangladesh, Sri Lanka and Vietnam which have duty free
access, are now grabbing the market share.
Input costs including power and labour; are extraneous factors which make it difficult for the company
to face competition from China, pakistan and Bangladesh.

Internal control systems and their adequacy:

The company has adequate internal control systems and is in process of further strengthening theexist ing internal control systems. The financial statements are reviewed periodically by themanagement' The company has set up an internal Audit trail whereby deviations, if any, can bebrou ght to the notice of the management quickly and remedial actions are initiated immediatetv.
Discussion on financial performance with respect to operational performance:

(f)

(c)

Particulars Sales (Quantity)
Finished Goods (5407) 23345.00 2798250.01
Finished Goods (5515) 8723.91 3118t9.78

Tur nover and other income 52,57,813 1"0,95,64,81.2
Finance Cost 2,19,748 8,12,577
Depreciation and amortisation Expenses 1,72,8r3
l)ro fitlloss(-) before depreciation (99,86,s46) (9,9O,187l,
t'ro fit /Loss(-) After Tax for the year (9,67,3ee1
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SHANTAI INDUSTRIES LIMITED

ffientsinHumanResources/|ndustria|Relationsfront,includingnumberofpeop|e
emploYed:

The industrial relations remained cordial throughout the year' The employees of the company have

extended a very productive co-operation in the"efforts of the management to carry the cornpany the

greater heights. Continuous training ao*n tfr"lin" i, u nort"l featuie in the company to upgrade the

skills and knowledge of the employees and workmen of the company'

Disclosure of Accounting Treatment: Financial statements have been prepared 'in accordance with

appticabte accounting'si:nJrrar, n"nc" p"ri't(irui;;;;;ri" V or s".,itities and Exchange Board of

India (Listing ou'e"tions'iLi-diiirorui" Rffi\;l;;ilrf i"eur"tions, 2015 is not applicable to the

company.

(i) Details of significant changes (i.e. change of 25%or more as compared to the immediately previous

financialyear)inkeyfinancialratios,a|ongwithdetai]edexplanationstherefor,including:

(i)DebtorsTurnoveris0.l2incurrentyearascomparedto0.T4inpreviousyear.
(ii)|nventoryTurnoveris0.l4incurrentyearaScomparedtolg.43inpreviousyear.
(iii) Interest Coverage Ratio is nil since the company has no borrowing '

(iv) CurrentRatiois6l.84incurrentyearascomparedto6T't4inpreviousyear'
(v) Debt Equity Ratio is nil since the company has no borrowing'

(vi)operatingProfitMargin(%)is-189.94%ascomparedto-0.90%inpreviousyear.

Thedisc|osureregardingratiohasbeeninsertedfromcurrentfinancia|yearandthecommentsthereon
regarding variations .o,ipur"" to the previous year shall be given from next year'

(l) details of any change in Return on Net-Worth

year along with a detailed explanation thereof-

Net Worth of the company is Rs'7,49'59'386/-

il:l'ffi::i"" r,r, been inserted from current financiar vear and the comments thereon regarding

variations compare to the previous year shall be given from next year'

c corporate Governance Report: Pursuant to Regulation 15(2) 
-of 

securities and Exchange Board of

India (Listing Obligations and Disclosur" n"q'i'"i-t"nts) Reguiations' 2015' the provision of Para C of

Schedule V of SEBI (LSDR) relating to Corpoiate Governance Report is not applicable to the companY'

D Declaratiori signed by the chief executiv-e. officer stating that the members of board of directors and

senior management personnel have "ttiii'"J'totftiint" 
with the code of conduct of board of

directors and senior managementt pursu"ni to n"C'tttion 15(2) of Securities and Exchange Board of

lndia (Listing obligations and Disclosur" n"quli"n1Jntt) Regulations ' 2015' the provision of Para D of

schedule v of se gr'lioon; retating to Declaration by cEo is not applicable to the company'

E Compliance certificate from either the auditors or practicing company secretaries regarding

compliance of conditions of corpora* go*in"nce shall be annexed with the directors' report:

Pursuant to Regulation L5(2) of securiti"es and Exchange Board of India (Listing obligations and

Disclosure Requirements) Regulationr, ZOrS,-tti" provisiin of Para E of Schedule V of SEBI (LqDR)

relating to Compliance Certificate is not applicable to the company'

F Disclosures with respect to demat suspense account/ unclaimed suspense account: NIL

BY Order of the Board

as compared to the immediately previous financial

in current year as compared to Rs'8,49,86'855/- in

For Shantai lndustries Linited

sd/-
Harishbhai F. Sawlanl

(DlN:00831848)

Chairman and Managing Direclor

Place: Surat

Date: L2/08/2027
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INDEPENDENT AUDTTORS' REPORT

SHANTAI INDUSTRIES TIMITED

To,

The Members,
Shantai Industries [imited
(Formerly Known as Wheel and Axle Textiles Limited)
Report on the Financial Statements

Opinion

we have audited 
1ir.1 lgcomnanying financial statements of sHANTAT rNDUsrRtEs ,MrrED (formerryknown as wHEEI AND AXI-E iririle"s irtr,ttot t'tr,e c"mp"" y'), wh-ichcomprise the barance sheet as at3lst March 2o21" and the statement J profit 

"nu 
rorr-rtJtl#"n, of changes in equity and statement of:'?'i'l:,{:::i.il,i"l"JJ,,ll""i.ili:fl;:l*;::Hji#;i:#", s,a,emen,s, in.r,oing a summary or

In our opinion and to the best of our information and according.to the expranations given to us, theaforesaid financial statements give the information. r"qrir"aLy tt,e Act in tr," mann"l so required and givea true and fair view in conformity with the accounting principres generaly accepted in India, of the state of:l?fr :i.[::;I::"r., "t 
r,auitr,.:l , )'irr,"na n"irJ,,,,;i;;;l in equity,no iti .",ni.*, ror the year

Basis for Opinion
we conducted our audit in accordance with the standards on Auditing (SAs) specified under section143(10) of the companies Act' 2013' our responsibilities under those standards are further described inthe Auditor's Responsibilities for the Audit of the Financiar statements section of our report. we areindependent of the company in accordance with the code of Ethics issued by the Institute of charteredAccountants of India together with the ethical requirements that are rerevant to our audit of the financiarstatements under the provisions of the companies Act, 2013 and the Rures thereunder; and we havefulfillcd our other ethical responsibiliti", in ,..o.aunce with these requirements and the rcAr,s code of;:H.y;::ffij:T,,ff;:||,:;;|"ffi_u h";;;;.",""n,,, ,,nicient and 

"00.o0,.,",. to provide a

Emphasis of Matter
We draw attention to;
o Note 4 in the financial 

.statements, which indicates that the company has incurred a ross of Rs 99.g6lacs during the financial year 2o2o-2r"nl ,r," .o..np"nf t 
"r*in-c'urred 

cash ross of Rs g5.56 racs and theoperating activities is also declined drastically- Ho*uuur,-ir,"li'"nu*"r"nt is exproringthe businessopportunities to increase the business operation. Hence the ,..il;rr.':::":.::::f::q -basis. - vtsL'q('v"' I rcrrLe tlle accounts are prepared on going concern
o Note 5' which describes export sundry debtors of Rs 305.60 lacs wtrich has not recovered since more

:::;":,H::,11i##T"",'."*ti,l;; o; to us, the co'p"nf1, rorowing up *-itiii.'.,,tomer to
o Note 8 of the financial statements, which states that the company has made provision towa rds gratuityon the basis of Gratuity Act instead of Ind AS 19 as prescribed by rcAr. ,,Emproyee 

Benefit.Our opin ion is not modified in respect of this matter
Key Audit Matters

ff:["I;::T,:i:,:i::::':::'^::l:]l-:i'proressionarjudgment, were or most signincance in ouraudit or the rinanciar statem"nt, ort|.," c,;;";il;;#;ilil"J1;JjJi,lH::if:[:ll: ;]ff:
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Auditor's ResPonse

PrinciPal Audit Procedures

We have verified the relevant records relating to receipts

;;;;;t drawback and MEls during the vear' we have also

verified the communication made by the Company to the

department in respect of duty draw back and MEIS

;;;;; .;" receivables' lt is informed that department

will release the payment very soon"

Recoverability of Export benefits i'e'

duty drawback receivable and MEIS

Receivable

As at March 3t,2O2L, dutY drawback

receivable of Rs 67'45 lacs and ROSL

Receivable of Rs 10 lacs and which is

recoverable since long time'

materially misstated. ., ! rL^-^ :- - mrrorial misstatement of this otlrcr

|f,basedontheWorkwehaveperformed,wSconcludethatthereisamateria|misstatementc
information; we are '"0"''"i't'i'"poi"h"' 

f"tt' we ftaue nothing to report in this regard'

Management's Responsibility for the Financial Statements

TheCompany.sBoardofDirectorsisresponsibleforthemattersstatedinsection134(5)oftheCompanies
Act, 201-3 (,,the Act,,) *iif, i"rp".t to the prepalil'; if'"'" fin"ntitt 'iuiurn"ntt 

that give a true and fa'ir

view of the financial O"r,i,"""i".n.irt plrtort:;;;,;;"g* in equitv and cash flows of the Company tn

accordance with the accounting principres *""";.iiu';;;"0,? i;]i1'a,,'including 
the accounting standards

::::x;11"J?::;,ff ::*ffi ,::"'T-f t"'i6',:$":'Tf iruq1;:::'*:#H";'i;::Tl""Tff 
:

Company and for pr"uunaing and detecting t,;-a; anO other irregult'iti"t] seleci-ron and application of

appropriate i-ptem"ntaiion-and maintenance "T 'it*"ti"g 
poliiies; making judgments and estimatcs

that are reasonable anJ pruO"nU and design,;;;;#ilJl:ll iltintenance of adequate internal

financial controls, ar,ua *[r" operating "ff..ti;;i;i.r 
ensuring ,1,^"""l.rtutv and completeness of the

accounting records, ,"i"u"'nr-,i',rru p*p.rution"t'no-p..esentatLn-of ihe financial statement that give a

true and fair view 
""d 

;;;J;;";ror rnut"rirl rirrLrlt"nt, whether due to fraud or error

ln preparing the standalone financial statements' management is responsible for assessing the company's

ability to continue as a going concern, disclosing' as appiicable'.matters related to going concern and using

the going concern oasiiof lccounting ,nrur, ,i.n"gement either intends to liquidate the company or to

;nTlj::11"H.""'J";,T:::ff,:::::':l;::[:J?i,oou".,u",ns 
the companv's rinanciar reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements
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SHANTAI INDUSTRIES LIMITED
our objectives are to obtain reasonable assurance about whether the financial statements ., *-" *
l;ff,j:..i,Ti:i:1f'::,:j:lj! 1l"ll", due to r,aua or effo,;-u-nu,o issue an auditor,s report thatr lelJort tnalincludes our opinion' Reasonable assurance is a high level of .rrron.", but is not a guarantee that anaudit conducted in accordance with sAs will alwiys detect a 

-mrterial 
misstatement when it exists.Misstatements can arise from fraud or error and are considered ..tuii"t if, individually or in the aggregate,they could reasonably be expected to influence the economic decisions of users taken on the basis of thesefinancia I statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain professionalskepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the Annual standalone Financial Results,whether due to fraud or error, design and perform audit procedures responsive to those risks, andobtain audit evidence that is sufficient and appropriate to frovioe a basis for our opinion" The risk ofnot detecting a material misstatement resulting from fraud is higher than for one resulting from erro4as fraud may involve collusion, forgery, intentitnal omissions, misrepresentations, or the override ofinternal control.

r obtain an understanding of internal control relevant to the audit in order to design audit proceduresthat are appropriate in the circumstances, but not for the purpose of expressing an opinion on theeffectiveness of the Company,s internal control
o Evaluate the appropriateness of accounting policies used and the reasonableness of accountingestirnates made by the Board of Directors.
o Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors interrns of the requirements specified under Regulation 33 of the Listing Regulations.

' 
conclude on the appropriateness of the Board of Directors, use of the going concern basis ofaccounting and, based on the audit evidence obtained, whether a material uncertainty exists relatedto events or conditions that may cast significant doubt on the ability of the company to continue as agoing concern' lf we conclude that a material uncertainty exists, we are required to draw attention inour auditor's report to the related disclosures in the statement o4 if such disclosures are inadequate,to rnodify our opinion. our conclusions are based on the audit evidence obtained up to the date of ourauditor's report' Howevel future events or conditions may cause the company to cease to continue asa going concern.

o Evaluate the overall presentation, structure and content of the Annual standalone Financial Results,including the disclosures, and whether the Annual standalone Financial Results represent theunderlying transactions and events in a manner that achieves fair presentation.
we cornrnunicate with those charged with governance regarding, among other matters, the pla nned scopeand timing of the audit and significant 

"rdit finoings Incluoi"ng iny significant deficiencies in internalcontrol that we identify during our audit.
we also provide those charged with governance with a statement that we have complied with relevantethical requirements regarding independence, and to communicate with them all relationships and othermatters that may reasonably be thought to bear on our independence, and where applicable, relatedsafeguards.

Report on Other Legal and Regulatory Requirements
As requi red by the companies (Auditor's Report) order, 2016 (',the order,,), issued by the CentralGovernrnent of India in terms of sub-section (11) of section 

'743 
ofthe companies Act, 201"3, we give in the'Annexulre A" statement on the matters spe.ifi"d in paragraphi : ano 4 of the order, to the extentapplicabl e.

As required by Section 1a3(3) of the Act, we report that:
a) we have sought and obtained all the information and explanations which to the best of our knowledgeand lcelief were necessary for the purpose of our audit.
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SHANTAI INDUSTRIES LIMITED

ffiooksofaccountasrequiredby|awhavebeenkeptbytheCompanysofarasit
appears from our examination of those books , -,t ...:tL L., +ki.

The Balance sheet, the statement of Profit and Loss, and the cash Flow statement dealt with by this

Report are in agreement with the books of account'

ln our opinion, the aforesaid financial statements comply with.the Accounting standards specified

under section 133 of the Act, read with Rule 7 of the companies (Accounts) Rules' 2014'

on the basis of the written representations received from the Directors as on 31st March' 2021 taken

on record by the Sorriti'Oir!.too, non" of tf'"-Jir".iois is disqualified as on 31" March' 2O2Ifrom

n"i"glpp"inted as a Director in terms of Section 164 (2l'of the Act'

WithrespecttotheadequacyoftheinternaIfinanciaIcontro|soverfinancia|reportingoftheCompany
and the operating effectiveness of such controls, referto our separate Report in'Annexure B"'

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, zot-i, inour opinion and to the best of our inforrnation and

b)

c)

d)

e)

f)

c)

according to the explanations given to us:

i.Companydoesnothaveanypending|itigationswhichwou|dimpactitsfinancia|position;

ii. company did not have any long-term contracts including derivatives contracts for which there

were any material foreseeable losses

iii. There were no amounts which required to be transferred to the Investor Education and Protection

Fund by the ComPanY.

FOR S. RAMANAND AIYAR & CO

Chartered Accountants
Firm Registration No: 000990N

BINOD C. MAHARANA
Pa rtner
MembershiP No.056373
UDIN : 2 1056373AAAAR88567

Place: Mumbai
Date: 23.06.2021
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SHANTAI INDUSTRIES TIMITED
ANNEXURE A TO THE INDEPENDM
[The annexure referred to in our Independent Auditors' Report of even date to the members of thecompany on the financial statements for the year ended 31" March 2o2L, inparagraph l under theheading "Report on other Legal and Regulatory Requirements,, of sHANTAT TNDUsTRE;LrMrrED (formerlyknown as wheer and Axre Textires Limit;d) ' J' '^'r rhr rrruur I rr{E) I

i) (a) 
lffi ::ili;?t"i1'#'j:1i;' proper records showing ful particurars, inctuding quantitative deta irs

(b) rne fixed assets were-physically verified during the year by the Management in accordance with aregular programme of verification which, in. ori. opi.iion, iroviaes for physical verification of all thefixed assets at reasonable intervals. According to'the infJrmation and explanation given to us, nomateriar discrepancies were noticed on such u"eairication.- 
q"u c^prdrdr(r

(c) According to the information and explanations given to us and on the basis of our examination of
ffi;:fi:t 

of the companv, the title deeds 
"i i.r"""ole properties are herd in the name of the

ii) As explained to us' physical verification of the inventories has been conducted at reasonable intervalsby the management, which in our opinion is reasonabl;, l";;g regard to the size of the company andnature of its inventories' No material discrepancies were noticed on such physical verification.iii) According to th-e-information and explanations given to us, the company has.not granted any loanssecured or unsecured to companiei,Tirtt or other partiei which a.e covered in tle Register to bemaintained under section rag bi tn;tompanies nct zbrj.-- "'rrrcn are covered in th(

iv) In our opinion and-according to the information.and expranations gi.ven to us, the company has;'#iJ;3"9H"::: provisioni or iection 185 and ia6 oi'ih" Act, with respect to the roans and
v) According to the information and explanations given to us, the company has not accepted anydeposits from the public during the year and henci ft'e aiiectives issued by the Reserve Bank of Indiaand the provisions of sections]: to'io or any other.utuu.ni p.ouisions of the companies Act, 20j.3and the rules framed there under, are not applicable to the Conlpany.
vi) According to the,infori:'j?" and exp.lanations given to us, the centrar Government has not prescribedthe maintenance of cost records under se-ction rqs(ri 

"i't-rt" 
n.t. Therefore, the provisions of clause(vi) of the order are not applicable to the company. - '- ' 'cr' Ineretore, the provil

vii) (a) The company has generally been regular in depositing undisputed statutory dues, includingprovident fund' employees' state insurance, income-tax, irur-,"*, service tax, goods and servicestax' customs duty, excise duty, value added tax, cess and any other .","i"ii,"autory duesapplicable to it with the appropriate authorities
According to the information and explanations given to us, there were no undisputed amountspayable in respect of provident fund, employeei' state inir."n.", income-tax, sares-tax, servicetax' goods and services tax, customs 

.d.uiv, elcise Juiv,"""r"" added tax, cess and any othermaterial statutory dues in ati"arr, as at Marih 31-, 2o2r for a period of more than six months fromthedatetheybeCamepayable. e'r JL' lvLLrwr dperruuolmoretnanSiX

(b) According to the information and explanations given to us, there are no dues of incorne tax, sares
:?:,il:rif 

tax and value added tax which h"u;;;l ul"]r"'o"porited by the company on account

viii) The company does not have any loans or borrowings from any financjal institution, bank, governmentor debenture holders during the year. Rccordinglv, i"*g."ptr li"iii; or il," order is not appf icabre.ix) The company did not raise any money by way of initial public offer or further public offer (including
:;iL'ffi::-ents) and term roans ariins t|'*'v"'i.'a.."ii,irirlo"rr*ruph 3 (ix) or rhe order is not
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SHANTAI INDUSTRIES LIM ITED
fraud bY the ComPanY or on

the company by it, "-ffi;;;r;, ".ptov"", 
h;; ;;" notlced or r"po..t"o during the course of our audit'

t tL^ -^^atAt

xi) According to the information and explan,ations give to us and !a;e.d 
on our examination of the records

of the company, the company.has paid/providJJ'fo, tun"g"'ial remuneration in accordance with the

requisite approvals L"na jt"a'uv trre provisions of section 197 read with schedule V to the Act'

xii) In our opinion and according to the information and explanations given to us' the company is not a

nidhi companr. o..o'a'irjv,'i*tgttpf' 3(xii) of the order is not applicable' ' .- ^--^-i^'
xiii)Accordingtotheinformationandexp|a.nations.give.nto..u:-'-ld.basedonourexaminationofthe

records of the Company, transaction, witf ifte ielited parties.are in compliance with sections I77 and

188 of the Act wne?e appticable and a."t"itl'Jiiriti ionrr.tions have been disclosed in the financial

statements ", 
r."qri'li5i it'te appticaUle accounting standards'

xiv) According to the information and exp|anations give to us and b.?::d on our examination of the records

of the Company, the Company has not rn,a"" u'iV pt"ierential allotment or private placement of shares

or fully or partly .onulr.tlOt" debentures during the year'

xv)Accordingtotheinformationandexp|anationsgiventousandbasedonourexaminationofthe
records of the Company, the Company, n"i not e"ntered into non-cash transactions with Directors or

persons connectecl with him' Accordingly' ;t;;il t(-") of the order is not applicable'

xv) The company is not required to be registered under section 45-lA of the Reserve Bank of India Act

L934.

Place: Mumbai
Date:23.06.2021

FOR S. RAMANAND AIYAR & CO

Chartered Accountants

Firm Registration No: 000990N

BINOD C. MAHARANA
Pa rtner

MembershiP No.056373

UDIN: 21056373AAAAR88567
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SHANTAI INDUSTRIES TIMITED
ANNEXURE B TO THE INDEPENDM
Report on the lnternal Financial controls under clause (i) of sub-section 3 of Section 143 of theCompanies Act, 2013 (,,the Act,,)

we have audited the internal financial controls over financial reporting of shantai Industries t-imited(formerly known as wheel and Axle Textiles Limited) ("the company") as of 31" March 202L inconjunctionwith our audit of Financial statements of the company for the year ended on that date.

Management's Responsibility for Internar Financiar contrors
The company's Management is responsible for establishing and maintaining internal financial controlsbased on the internal control over financial reporting criteriaestablished by the Company considering theessential components of internal control stated in the Guidance Note on Audit of lnternal Financialcontrols over Financial Reporting issued by the Institute of chartered Accountants of India (,lcAl,). Theseresponsibilities include the design, implementation and maintenance of adequate internal financialcontrols that were operating effectively for ensuring the orderly and efficient conduct of its business,including adherence to company's policies, the safeguarding of its assets, the prevention and detection offrauds and errors, the accuracy and completeness of the accounting records, and the timely preparation

of reliable financial information, as required under the companies Act, 2013.

Auditors' Responsibility

our responsibility is to express an opinion on the company's internal financial controls over financialreporting based on our audit. we conducted our audit in accordance with the Guidance Note on Audit ofInternal Financial controls over Financial Reporting (the "Guidance Note") and the standards on Auditing,issued by lcAl and deemed to be prescribed under section 143(10) of the companies Act, 2013, to theextent applicable to an audit of internal financial controls, both applicable to an audit of Internal FinancialControls and, both issued by the Institute of Chartered Accountants of India. Those standards and theGuidance Note require that we comply with ethical requirements and plan and perform theaudit to obtainreasonable assurance about whether adequate internal financial controls over financial reporting wasestablished and maintained and if such controls operated effectively in all material respects.
our audit involves performing procedures to obtain audit evidence about the adequacy of the internalfinancialcontrols system over financial reporting and their operating effectiveness. our audit of internalfinancia I controls over financial reporting included obtaining an understanding of internal firancial controlsover financial reporting, assessing the risk that a material weakness exists, and testing andevaluating thedesign and operating effectiveness of internal control based on the assessed risk. The procedures selecteddcpend on the auditor's judgment, including the assessment of the risks of material misstatement of thefinancia I statements, whether due to fraud or error.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis forouraudit opinion on the company's internal financial controls system overfinancial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed,to provide reasonableassurance regarding the reliability of financial reporting and the preparation of financial statements forexternal purposes in accordance with generally accepted accounting principles. A company,s internalfinancial control over financial reporting includes those policies and procedures that;
(1) Pertain to the maintenance of records that, in reasonable detair, accurately and fairly reflect thetransactions and dispositions of the assets of the company;
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SHANTAI INDUSTRIES LIMITED
ns are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting
l^ ^-1., :^

principles, and that receipts and expenditures of the company are being made only in

accordance with authorisations of management and Directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the .otp.ny't assets that could have a material effect on

the financial statements

lnherent Limitations of Internal Financial controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting' including the

possibility of collusion or improper management override of controls, material misstatements due to error

or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting to future periods are subject to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions' or that the degree of

compliance with the policies or procedures may deteriorate'

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were operating

effectively as at 31,, March 2ozr,based on the internal control over financial reporting criteria established

by the company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial controls over Financial Reporting issued by the Institute of chartered

Accountants of India.

FOR 5. RAMANAND AIYAR & CO

Chartered Accou ntants
Firm Registration No: 000990N

BINOD C. MAHARANA
Partner
Mernbership No- 056373
U0l N: 21056373 AAAAR98567

Place: Mumbai
Date:23.06.202L
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SHANTAI INDUSTRIES LIMITED
NOTE NO. 1

SIGNIFICANT ACCOUNTING POIICIES AND NOTES ON FINANCTAI STATEMENTS

r) coRPORATETNFORMATTON

Incorporated in the year 1985 as a Public Limited Company, Shantai Industries Limited (formerly
known as Wheel and Axle Textiles Limited) has one industrial unit Textile Mills till 19g5.This Company
Takeover by sawlani Group in the year 2015. since then the company has made progress in widely
diverse fielcis. At present, the company is a trendsetter in textiles and also has a remarkable presence
in the Exports of Synthetics Textiles ltems & Finished Garments industries.

lr) srcNtFtcANT ACCOUNTTNG POUC|ES

a. BASIS OF PREPARATIoN:

The financial statements have been prepared in accordance with Indian Accounting Standards
(hereafter referred to as the 'lnd A5') as notified by Ministry of corporate Affairs pursuant to section
133 of Companies Act, 2013 (the 'Act") read with Companies (lndian Accounting Standards (lnd AS))
Rules, 2015 and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost convention and accrual basis, except
for certain financial assets and liabirities measured at fair varue

b. USE OF ESTIMATES

The preparation of the financial statements, in conformity with the recognition and rneasurement
principles of Ind AS, requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities as at the date of financial statements and the results of
operation during the reported period. Although these estimates are based upon management's best
knowledge of current events and actions, actual results could differ from these estimates which are
recognized in the period in which they are determined.

C. OPERATING CYCLE FOR CURRENT AND NON-CURRENT CLASSIFICAIION

The Company presents assets and liabilities in the balance sheet based on current / non-current
clas sification.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per
the operating cycle of the Company as per the guidance set out in Schedule lll to the Act.
The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. Based on the nature of activities of the Company and the normal time
between acquisition of assets and their realization in cash or cash equivalents, the company has
determined its operating cycle as 1"2 months for the purpose of classification of its assetsa nd liabilities
as current and non-current.

d. PROPERry PLANT AND EQUIPMENT (INCLUDING CAPITAL WORK-IN-PROGRESS)
Property, Plant and Equipment are stated at cost of acquisition including attributable interest andfinance costs, if any, till the date of acquisition/ installation of the assets less accumulated
depreciation and accumulated impairment losses, if any.

Subsequent expenditure relating to Property, Plant and Equipment is capitalised ody when it isprobable that future economic benefits associated with the item will flow to the company and the costof the item can be measured reliably. All other repairs and maintenance costs are charged to the
St'rtement of Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated
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SHANTAI INDUSTRIES LIMITED

ffi"ith"'ondisposa|orwhenretiredfromactiveuseandtheresu|tant
gain or loss are recognised in the Statement of Profit and Loss'

Capital work-in-progress, representing expenditure incurred in respect of assets under development

and not ready for their intended use, are carried at cost. cost includes related acquisition expenses,

construction cost, related borrowing cost and other direct expenditure.

e. DEPREcIATION/AMORTISATION ON FIXED ASSETS

Depreciation on Fixed Assets is provided on written down value method in accordance with life of

assets specified in Part c of schedule ll to the companies Act, 2013 as per details given below:

h.

Expenses towards renovations of enduring benefit to the interiors of the office premises not owned by

the company are apportioned over the period of the agreement with the owners

lndividual assets acquired for less than five thousand rupees are fully depreciated in the year of

acquisition.

IMPAIRMENT OF NON FINANCIAL ASSETS

Non-financial assets otherthan inventories and non-current assets held for sale are reviewed at each

balance sheet date to determine whether there is any indication. lf any such indication exists or when

annual impairment testing for an asset required, the company estimates the asset's recoverable

amount. The recoverable amount is higher of asset's or cash generating units (CGU) fair value less cost

"iJ,tp"rr' -"J i,t value in use. Recoverable amount.is determined for an individual asset' unless the

asset does not generate cash flow that is largely independent of those from other assets or group of

assets.

When the carrying amount of an assets or CGU exceeds its recoverable amount' the assets are

considcred impaired and is written down to its recoverable amount.

STOCK IN TRADE

Stock in trade is valued at weighted average cost or net realizable value whichever is lower'

CASH AND CASH EQUIVALENTS

cash and cash equivalents for the purpose of cash flow statement comprise cash in hand, balances in

current accounts with scheduled banks and bank deposits'

REVENUE RE COGNITION

Revenue is measured at the fair value of the consideration received or receivable' Revenue is

recognised nzhen it is earned and no significant uncertainty exists as to its realisation or collection

(i) lncome from OPerations

Revenue frorn sale of goods is recognised when ownership in the goods is transferred to the buyer for

a price, whe n significant risks and rewards of ownership have been transferred to the buyer and no

ef'fcctivc corrtrol, to a degree usually associated with ownership, is retained by the Company'

a

Estimated useful life in YearsNature of Assets

Comouters End user devices

Furniture and Fixtures

Motor Vehicles

Office Equipments
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Duty draw back and ROSL incentiv";"-gnirud;h"n
when export proceeds is received by the Company.

export is made. lncentive of MEIS is recognized

(ii) Other lncome

other Income is accounted on accrual basis except Dividend Income and Interest on GovernmentBonds which are accounted on cash basis.
j. BORROWTNG COST

Borrowing costs that are attributable to the acquisition or construction of qualifying assets arecapitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantialperiod of time to get ready for intended use. All other borrowing costs are charged to revenue.k. Foreign currencies

Functional currency
The functionalcurrency of the company is the Indian rupee. These financial statements are presentedin Indian rupees.

Transactions and balances

Foreign currency transactions are recorded in the functional currency by applying to the foreigncurrency amount the exchange rate between the functional currency and the foreign currency at thedate of the transaction- All foreign currency monetary assets and monetary liabilities as at the Balancesheet date are translated into the functional currency at the applicable exchange rates prevailing onthat date' All exchange differences arising on translation, are recognised in the statement of profit andLoss' Non-monetary assets and non-monetary liabilities denominated in foreign cu rrency andmeasured at historical cost are translated at the exchange rate prevalent at the date of the transaction.
Gain or losses upon settlement of foreign currency transactions are recognised in the Statcment ofprofitandLossfortheperiodinwhichthetransactionissettre.d. J vre 'LLvE"'Jsu rrr tlrt

I. RITIREMENT BENEFITS

The company provides for gratuity on the basis of half month's salary for each compretcd year ofservice as per provision of gratuity Act

m. TAXES ON TNCOME

Current tax is dctermined on the basis of the amount of tax payable in respect of taxable income forthe year.

Deferred tax is calculated at tax rates that have been enacted or substantively enacted at 6e Balancesheet date and is recognized on timing differences, being the difference between the taxablc incomeand accounting income that originate in one pcriod and are capable of reversal in onc. or moresubsequent periods' Deferred tax assets subjcct to the consideration of prudence, are recognized andcarried tbrward only to the extent that therc is a reasonable/virtual certainty that sufficient futuretaxable income will be available against which such deferred tax asset can be realized.
N. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimati.n in measurement are recognized when thcre is apresent obligation as a result of past events and it is probable that there will be an outf,low ofresources' contingcnt liabilities are not recognizecJ but are disclosed in the notes. contingent assets areneither recognizcd nor disclosed in the financial statements
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SHANTAI INDUSTRIES LIMITED

O. LEASED ASSETS

Rentals in respect of assets taken on operating lease by the company are expensed with re{erence to

the lease and other considerations

P. FINANCIALINSTRUMENTS

AfinanciaIinstrumentisanycontractthatgivesrisetoafinancia|assetofoneentityandafinancia|
liability or equity instrument of another entity'

Financial Assets

lnitial Measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded

at fair value through profit or loss, transaction costs that are attributable to the acquisition of the

financiaIasset.PurchasesorsaIesoffinanciaIassetsthatrequiredeIiveryofassetswithinatimeframe
established by regulation or convention in iie mart<et place (regular way trades) are recognised on the

trade date, i.e., the date that the company commits to purchase or sell the asset'

Subsequent Measurement:

Subsequentmeasurementisdeterminedwithreferencetothec|assificationoftherespectivefinanciaI
assetsandthecontractua|cashf|owcharacteristicofthefinancia|assets,thecompanyclassifies
financial assets as subsequently t"urrr"J"t amortized cost' fair value through other comprehensive

income or fair value through profit and loss'

Financial assets carried at amortised cost

Afinancia|assetismeasuredatamor.tisedcostifitisheldwithinabusinessmode|whoseobjectiveis
toho|dtheassetinordertoco||ectcontractua|cashf|owsandthecontractua|termsofthefinancia|
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding'

r

A financial asset is measured at FVOGI if it is held within a business model whose objective is achieved

by both corlecting contractual 'u:l 
fl:Y'.'"i-'"]l'l"t lff:'11"?':::'.T:J'""";il:ilT'fi:ffit jl:

ilffi:t::L:tJi!f,"t1irt" on speciried dates to cash ftows that are solelv pavments or principal and

interest on the principal amount outstanding'

Afinancia|assetwhichisnotc|assifiedinanyoftheabovecategoriesaremeasuredatFWPL

Debt instruments included within the Fvrocr.cl|esorv lle-::::::11:::::;:JH'?lr.'lT:::
l"?:il::'J ilil;iffi*r:;;;;; .u*u*ru the-companv does not have anv rinanciar instrument

in this categorY.

Lruilvlryesune!!

All equity investments in scope of Ind AS 109 are measured at fair value' Equity instruments which are

held for trading "r" 
.i.rr,t"a as at FwpL. For other equity instruments, the company decides to

classify the same either as at FVTOCI or FWpL. The company makes such election on an instrument by

instrumentsbasis.TheC|assificationismadeoninitiaIrecognitionandisirrevocab|e.
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instrument, excruding dividends are recognized in other comprehensi; ;;". il;u.',,,o'j:?il:;of the amount from other comprehensive income to profit and loss even on sale of invesrment.However the company may transfer the cumurative gain or ross within equity.
Equity instruments included within the FWPL category are measured at fair value with all changesrecognized in the profit or loss

De-recognition of Financial Assets

The company de-recognises a financial asset only when the contractual rights to the cash flows frornthe asset expire' or it transfers the financial asset and substantially all risks and rewards of ownershipof the asset to another entity.
lf the company neither transfers nor retains substantially all the risks and rewards of ownership andcontinues to control the transferred asset, the company recognizes its retained interest in the assetsand an associated liability for amounts it may have to pay.

lf the company retains substantially all the risks and rewards of ownership of a transferred financiatasset' the company continues to recognise the financial asset and also recognises a collateralisedborrowing for the proceeds received.

Financial Liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profitor loss' loans and borrowings and payables as appropriate. All financial liabilities are recognisedinitially at fair value and, in the case of loans and borrowings and payables, net of directly attributabletransaction costs.

r Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at fair value.. Financial Guarantee Contracts
Financial guarantee contracts issued by the company are those contracts that require a payment to bemade to reimburse the holder for a loss it incurs because the specified debtor faiis to ,nrt. 

" 
paymentwhen due in accordance with the terms of a debt instrument. Financial guarantee contracts arerecognised initially as a liability at fair value, adjusted for transaction costs that are directly attributableto the issuance of the guarantee. subsequently, the liability is measured at the higher of the amountof loss allowance determined as per impairment requirements of Ind AS 109 and the amountrecognised less cumulative amortisation.

o De-recognition of Financial Liabilities
Financial liabilities are removed from the balance sheet when the obligation specified in the contract isdischarged' cancelled or expired. The difference between the carrying amount of a financial liabilitythat has been extinguished or transferred to another party and the consideration paid, including anynon-cash assets transferred or liabilities assumed, is recognised in the statement of profit and Loss asother gains/ (losses)..

Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Batance sheetif there is a currently enforceable legal right to offset the recognised amounts and there isan intentionto s€ttle on a net basis; to realise the assets and settle the liabilities simultaneously.
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SHANTAI INDUSTRIES !tvl|TED

-fi'l-.::J'#:'TI',}l".,",assetsandfinancia||iabi|ityatfairva|ueateachba|ancesheetdate.

. :r .^ +--^.rar r liahilitv in an order

:I;Ti'ffi;::;., wourd be received to ser an asset or paid to transfer a riabiritv in an orderlv

transaction between market participants at trte measurement date' The fair value measu rement is

basedonthepresump.,on.n*thetransactiontose||theassetortransferthe|iabi|itytakesp|ace
either:
- In the principal market for the asset or liability' or

-|ntheabsenceofaprincipa|market,inthemostadvantageousmarketfortheassetor|iabi|ity

Theprincipalorthemostadvantageousmarketmustbeaccessib|ebytheCompany.Thefairva|ueof
anassetora|iabi|ityismeasuredusingthe,,,,'ption,thatmarketparticipantswou|dusewhen
pricing the asset or liability, assuming tr,at marffirni.ip.nt' act in their economic best interest'

A fair varue measurement of a non-financiar asset takes into accourlt a market participant's ability to

generate economic benefits by using trre assei in iis t'igtrest and best use or by selling it to anotner

market participant tr,.i *orta'rse the asset in iis r,igf,est and best use' The company uses valuation

techniques that are appropriate in the circumrir"."r ."0 for which sufficient data are available to

measure fair vatue, #il;; the use or rul"u.n, observable inputs and minimising the use of

unobservable inputs' . ,!-^r^^^r :^ +ho finencial statements are

A||assetsandIiabiIitiesforwhichfairvaIueismeasuredordisc|osedinthefinanciaIstater
categorised within tn"r"i,. urtr" hierarchy, aur.riuJ as follows, based on the lowest level input that is

,Lnil'."n, to the fair value measurement as a whole:

.Leve|1-Quoted(unadjusted)marketpricesinactivemarketsforidenticalassetsor|iabi|ities

-Leve|2_Valuationtechniquesforwhichthe|owest|eveIinputthatissignificanttothefairvaIue
measure ment is directly or indirectly observable

_ Level 3 _ Valuation techniques for which the lowest level input that is significant to the fair value

measurementisunobservable.Foru,,"t,-und|iabilitiesthatarerecognisedinthefinancia|
statements on a recurring basis, tr," co,.npuny determines., whether transfers have occurred

between levels in the hierarchy uv ."-"rr"lring categorization (based on the lowest level input that

is significant to the fair value measur"*"niur"" whote) at the end of each reporting period

TheManagementanalysesthemovementsintheva|uesofassetsand|iabi|itieswhicharerequiredto
be re-measured or ,a'-.rr"rrua as per trru iomp.ny's accounting policies' For this analysis' the

Management verifiesir* irio, inputs applieJ 
'^ 

irt" latest valuatiJn by agreeing the information in

the valuatlon computation and other relevant documents'
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SHANTAI INDUSTRIES TIMITED
Balance Sheet as at 31st March 2021

Particu la rs

ASSETS

Non- current assets
(a) Property Plant and Equipment
(b) Other Intangible assets
(c) Defferred Tax Assets (net)

Total Non Current Assets
Current assets

(a) Finanacial Assets
(i) Inventories
(ii) Trade receivables
(iii) Cash and bank balances
(iv) Short-term loans and advances

(b) Other currcnt assets

Total current assets

TOTAL ASSETS

EQUITY AND LIABITITIES

Equity
(a) Equity Share capital

(b) Other Equity (Reserve and Surplus)
Total Equity

Non Current liabilities
(a) Provisions

Total Non Current liabilities
Cu rrent liabilities
(a) Financial Liabilities

(i ) Trade payables

(ii) Other Current Financial Liabilities
Total Current Liabilities

TOTAL EQUITY AND LTABITITIES

I,12,500
24,771

3,s3,208

L,46,346
66,639

2,6L,723

2,72,49,O8O

3,34,99,062

57,59,163

77,44,91.4

27,20,238

77,80,477

4,s9,73,77I
L,41,78,839

I,69,93,554

L8,87,659
7,69,72,457

7,74,62,936

1,50,00,000

5,99,59,386

1,50,00,000

6,99,86,855

67,510.80

11,77,794.00 12,48,I49

7,74,62,936
Significant Accounting policies
Notes forming part of the financial statements

As per o ur report of even date
For S Ra manand Aiyar & Co
Ch;r rtert--d Accou nta nts
Firm tlegistration No.: 000990N

Einod C Maharana Sailesh J. Damorf)artncr 
CFO

M. No. O56373

l''i"'Y'.'-T!'' ..,,,1,1ilt:::l,r'
t)alc:23,(f6.2021

For and on behalf of the Board of Directors of
SHANTAI INDUSTRIES LIMITED

(Formerly known as Wheel and Axle Textiles Ltd.)

Harish F. Sawlani Vasudev F. Sawlani
Chairman and MD MD

DIN: 00831,848 DtN: 00831.830

Omprakash V. Lakhwani
Independe nt Director

DIN: 08033361

Place: Surat
oatc:23.06.2021

Reena H. Sawlani
Non Executive Director

DIN:07245653

Vandana S. Dalal
I ndepr:ndent Dirc'ctor

DIN: 011779138
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SHANTAI INDUSTRIES LIMITED

ffifor the year ended 31st March 2021 in{

Pa rticulars Note
As at

31st March 2021

As at
31st March 2020

1

2

3

4

5

6

7

8

9

10

INCOME

(a) Revenue from oPerations

(b) other income

Total Income

EXPENSES:

(a) Employee benefit expenses

(b) Depreciation and amortisation expenses

(c) Finance Cost

(d) Other expenses

(e) Purchase of Stock-in-Trade

(f) Change in Inventories of finished goods

Total Expenses

Profit before Exceptional ltems and Tax

Exceptional items 
"

Profit before Tax from Continuing Operations

Income Tax expense:
(a) Current tax
(b) Deferred tax
(c) (Excess) / short provision for earlier years

Non Current Liabilities

Other Comprehensive Income

Items that will not be reclassified to Statement of
Profit andLoss
Items that will be reclassified to Statement of

Profit and Loss

Total Comprehensive Income for the period

Earning Per Share (Equity Share of Rs. 10/- Each)

Basic and Di luted

2.14

2.r5

2.r5

2.O1

2.L6

2.17

2.18

2.r9

49,7r,23O

3,46,583

LO,92,49,767

3,15,O45

52,57,8L3 1o,95,64,8L2

40,9O,382

75,7L4

2,19,748

83,25,851

2,2O,O!,277

(1,94,68,508)

76,30,196

1,72,8L3

8,12,577

63,12,330

70,12,92,305
(s7,2s,222r,

L,52,44,358 11,05,54,999

(99,86,546) (9,90,787)

(99,85,545) (9,90,187)

(91,486)

1.32.409

(22,788)

11,oo,27,4691 (9,67,399)

(1,00,27,4691 (9,67,3991

(6.68) (0.64)

Significant Accounting Policies
Notes forming part of the financial statements

1

2to15

As per our report of even date
For S Ramanand A-yar & Co

Chartered nccountants
Firm Registration Nl o.: 000990N

Binod C Maharana Sailesh J. Damor
Partner CFO

M. No. 056373

Rajvi Sheth
Place: Mumbai Company secretary
Dare:23.06-2021

For and on behalf of the Board of Directors of
SHANTAI INDUSTRIES LIMITED

(Formerly known as Wheel and Axle Textiles Ltd')

Harish F. Sawlani
Chairman and MD

DIN: 00831848

Reena H. Sawlani
Non Executive Director

DIN:07245653

Vasudev F. Sawlani Omprakash V. Lakhwani
MD IndePendent Director

DIN:00831830 DIN:08033361

Vandana S. Dalal
Independent Director Place: surat

DIN:0g77g138 
Date:23'06'2021
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SHANTAI INDUSTRIES TIMITED
March 2021

Pa rticu la rs

Cash flow from operating activities
Net Profit/(Loss) Before Tax
Adjustment for
Depreciation

MEIS benefits written off
Finance cost
Interest on Fixed Deposit
Operating profit before working capital changes
Adj ustment for
Decrease/(lncrease) in Trade receivables
Decrease/(lncrease) in lnvenotries
Decrease/(lncrease) in Short Term Loans and aovances
Decrease/(lncrease) in Other current assets
(Decrease)/lncrease in Trade payables
(Decrease)/lncrease in Other current liabilities
(Decrease)/lncrease in Short term provisions
Cash flow from / (used in) Operating activities
Direct Taxes paid

Total cash from operating activites
h flow from investing activities

Acqusition of Fixed Assets
lnterest income on Fixed Deposit
Net Cash from/ (used) Investing Activities

flow from financing activities

Cash and cash equivalents comprise of:
and Bank Balances ( Refer Note 2.06

Net Cash used from Financing Activities
Net Increase / (decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents as at beginning ofthe year
Cash and cash equivalents as at end ofthe year

(s9,86,s46)

7s,71.4

2,49,805
22,48,640
2,79,748

(e,90,r87)

7,72,8L3
2,L2,309_

8,'J,2,577
3,15,045

(75,39,2221

r,24,74,709
(r,94,68,6091

92,48,640
(3r,22,686)

22,553
(70,9ss)

(84,s5,s7r1
(so,s41)

20,41,,97,236
(s7,2s,227)

2,\O,26,337
(7,70,244)

(19,O7,68,9s1)
(2,30,91,8s8)

(22,76,882',t

25,42,884
(3s,348)

(8s,46,s12) 25,07,536

(1.,28,30s)
3,75,045

3,46,583

(2,1.9,748)
(2,79,748)

(8,1.2,s77)
(8,72,s77)

(84,19,677)

1,,41.,78,839 L,22,97,747

57,59,1"63 7,41,78,839

a' In Part-A of the cash Flow statement, figures in brackets indicate deductions made from the Net profit/(Loss) forderiving the net cash flow from operating activities. In Part-B and part-c, frgures in bracket represent outflows.b Previous Year's figures have been regrouped wherever necessary to confirm to the current year,s classification.
As per our report of even date
For S Rarnanand Aiyar & Co
Chartered Accountants
Firrn Registration No.: 000990N

For and on behalf of the Board of Directors of
SHANTAI INDUSTRIES LIMITED

(Formerly known as Wheel and Axle Textiles Ltd.)

Einod C Maharana
Pa rtn cr
M. No. 055373

Placc: Murnbai
Date: 23.0 6.2021

Sailesh J. Damor
cFO

Rajvi Sheth
Company secretary

Harish F. Sawlani
Chairman and MD

DIN: 00831848

Reena H. Sawlani
Non Executive Director

DIN:07245653

Vasudev F. Sawlani
MD

DIN: 00831830

Vandana S. Dalal
Independent Director

DIN: 08779118

Omprakash V. [akhwani
Independent Director

DIN: 08O33361

Place: Surat
Date:23.O6.2021
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SHANTAI INDUSTRIES LIMITED
ntoo ENDED 3l'03'2021

Equity Share Capital

Balance at the 01.04.2020

Add: Shares issued during the Year

Balance at the 31.03.2021

Arnount Rs.B Other Equity

As per our report of even date
For S Ramanand niYar & Co

Chartcrcd Accountants
Firm Registration No.: 000990N

Binod C Maharana Sailesh J. Damor
Partner CFO

M. No.056373

Rajvi Sheth

CompanY secretarY

For and on behalf of the Board of Directors of

SHANTAI TNDUSTRIES LIMITED

(Formerly known as Wheel and Axle Textiles Ltd')

Place: Mumbai
Datc: 23.0b.2021

Harish F. Sawlani
Chairman and MD

DIN:00831848

Reena H. Sawlani
Non Executive Director

DIN:07245653

Vasudev F. Sawlani Omprakash V. Lakhwani
MD Independent Director

DIN:00831830 DIN:08033361

Vandana S. Dalal
Independent Director 

"",",tjlTi.ti'ilDIN: 08779138

Particulars Other EquitY Total

Retained
Earnings

General
Reserve

General
Reserve

Other
Comperehensive

lncome

Balance at 01 APril 2019 2,87,94,732 4,00,94,236 20,65,886 7,O9,54,254

Addition During the Year

Transfer to retained earnings (e,67,39e)
(9,67,3e91

Any other change :

Add/(Less)

Transfer to Gen eral Reserve

Transfer from Retained Earnings

Bonus share issued

Balance at 31 March 2020 2,78,26,733 4,O0,94,236 20,65,886 6,99,86,855

Addition During the Year

Transfer to reta ined earnings L00,27,469) l]-,oo,27,4691

Any other change :

Add/(Less)

Transfcr to Gen eral Reserve

Transfer from Retained Earnings

llonus share iss ued

Balance at 3L March 2021 L,77,99,265 4,OO,94,236 20,65,886 5,99,59,386
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SHANTAI INDUSTRIES TIMITED
Note 2.01: Property, plant and Equipment

Particulars Property, plant and equipment
Amount Rs.

Total

Other
lntangible

assets

Computer
Software

Furniture Computer
Equipments

Plant and
Machinery

As at 01 April2O2O 25,568 5,5 7,105 L,83,482 7,66,15s 7,80,737
Addition During the year

Deletion during the year

As at 31 March 2O2l 2s,568 5,57,105 r,83,482 7,66,155 L,80,737
Depreciation and impairment

As at O1 April ZO2O 74,292 5,1,7,751, 88,366 6,19,809 1,1,4,098
Depreciation charge for the vear 3,O12 L2,OBO L8,754 33,846 47,868Deletion during the year

As at 31 March 2021 17,304 5,29,231 7,07,720 6,53,655 1,55,966
Net book value

At 31 March 2021 8,264 27,874 76,362 1,,1.2,500 24,771
At 31 March 2020 17,276 39,9s4 95,1.16 1",46,346 66,639

Notes forming part of financial statements
2.02 Deferred tax assets / (t-iabitities) (Net)

2.O4 Trade receivables

difference between book balance and tu* bJln." of fixed assets
Provision for gratuity

Amount Rs.

As at
3tst March 2021

As at
31st March 2020

25,908 29;644

3,27,300 2,32,O79
Ue5

h;f fi-"d **t,._
lotal

3,53,209 2,61,723

2.03 Inventories

Particulars

Stock in Trade

-

Iotal

Arnount Rs.

As at
31st March 2O2t

As at
31st lYlarch 2O2O

2,72,49.O80 77,80,477

2,72,49,0g0 77,90,471

Particulars
Arnount Rs.

As at
31st March 2021

As at
31st M:rrch 2olncu, Lonstoered bood lrade Receivable (Refer Note No 5)

Total
3,34,99,062 4,59,73,77L

3,34,99,062 4,59,73,77t
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SHANTAI INDUSTRIES LIMITED

2.05 Cash and bank balances

and cash equivalents 72,67,7r02,22,290
Balances with banks

ffiritY less than 12 months
ixed DePosits with bank 73,87,239

67,9I,600

D"p"d,*lth bank withmaturity more than 12 months
57,59,t63

Arnount Rs

Notes forming part of financial statements Arnount Rs.

Amount

Amount Rs.

2 .06 Short Terrn Loans and Advances

7'l

As at

31st March 2021

As at

11st March 2020

67,44,693 67,44,693

Drawback on txport Kecervdurs \

MEIS Receivable (Note No 6)

Advance to suP Plier
7l

22,48,640

70,00,000

ro,oo,zzL ]'0,0o,221

ROSL on txPort KecelvdurE \

Total
77,44,9L4 r,69,93,554

R

.07 Other curr€nt assets

Particulars
As at

31st March 2021

As at

31st March 2020

Balance with Revenue Autntrul lrY
,:

Adurn." Tax & -TDS (Net of Provision)

InputTax Credit ofin.
Total

6,39,080 6,65,34r

20,81,158 12,22,318

27,20,238 L8,87,659

2.08 EquitY Sha re CaPital

Particulars

50,00,000 (P Y 50,00,000) Equity shares of Rs 10/- par value'

lssued CaPital
of Rs 10/- Par value'

:

ffit-iU"a and Paid UPCTM

hs,oo,ooo (P Y Ls,oo,ooo

As at

31st March 2021

As at

3lst March 2020

5,00,00,000 5,00,00,000

5,00,00,000 5,oo,oo,ooo

1,50,00,000 1,50,00,000

1,50,0o,ooo 1,50,oo,ooo

1,50,00,000 1,50,00,000

1,5O,0o,ooo 1,5O,OO,OOO
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SHANTAI INDUSTRIES LIMITED
Reconciliation

Terms/Rights attached to Equity shares

Details of shareholders holdi than

2.09 Other Equity (Reserve and Surplus)

The company has one class of share referred to as equity shares having a par value of Rs.10/-. Each holder of equityshares is entitled to one vote per share and dividend p"r rirr. ;;;y d Jeiilrua/proposed by the Board of Directors.
In the event of liquidation of the company, the h.olders of .equity shares will be entitled to receive any of theremaining assets of the company, after iiistribution of .ri p;i";;;ri amounts. The distribution will be inproportion to the number of equity shares herd by the sharehoiu"ri. 

- - -

ot the shares outst at the and at the end of the rpnorrint
Particulars As at 31st March 2O2l As at 31st March 2020

Number Amount (t) Number Amount ({)
Number of shares at the beginning of the year 1s,00,000 15,000,000 15,O0,000 15,000,000
Aoo: )nares tssued cluring the year

Number of shares at the end of the Vear 15,00,000 15,000,000 15,00,000 15,000,000

more 5 shares in the compa
Name of the shareholder As at 31st March 2021 As at 31st March 2020
Equity shares of Rs. 10 each fully paid No of shares % of holding No of shares % of holding
Dtsna M sawlani 1,32,00C 8.8001 r,32,OOO 8.80%
Harish F. Sawlani 2,40,00c 1.6.00% 2,40,000 L6.00%
Murli F. Sawlani 2,40,000 16.OO% 2,40,000 1.6.0O%
Priya V. Sawlani 1,,32,000 8.80% L,32,0O0 8.80%
Reena H. Sawlani t,32,OOC 8.8001 L,32,OOO 8.80%
Vasudev F. Sawlani 2,40,}oa L6.O0% 2,40,000 L6.00%

11,t6,OOC 1 1,16,000

Amount Rs
Particulars As at

31st March 2021
As at

3lst March 202O
Laplta I Reserve-Opening 20,65,886 20,6s,886
/\cJdttton

uccton

Lapttal Reserve-Closing (A) 20,65,986 20,65,896
reneral Reserve-Opening 4,0O,94,2i6 4,OO,94,236
qddttton

Deduction

tieneral Reserve-Closing (B) 4,00,94,236 4,OO,94,236
Proftt and loss opening 2,78,26,733 2,87,94,732
Amount Transferred From Statement of p&L (7,00,27,469) (9,67,399)
qppropnatton and Allocation

ranster to General Reserve

rronr and loss closing (c..) L,77,99,264 2,78,26,733
srng lA+tt+c, 5,99,59,386 6.99,86,855
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SHANTAI INDUSTRI ES LIMITED

2.10 Provisions

2.12 Other Current Financial Liabilities

Amount Rs.

son for GratuitY (Note No 8)

Outstanding of
67,sIL

Micro, Small and Medium Enterprises(MSME) (ryf"!X9te no'14

Other than MSME

Amount Rs

Amount Rs

Amount Rs.

Amount Rs.

Particulars
As at

31st March 2021

As at
31st March 2020

Payables for expenses 9,80,070 7,4I,436

Advance received from customer 2,79,874 3,27,474

itautorv dues oavable
L7,250 t,79,240

Lt,77,194 L2,49,149
Iotal

2.13 Revenue from oPerations
Period Ended

31st March 2020

7,40,792
xport Sales

9,83,13,86031,10,130

Operating Revenues
18,01,100

87,60,737
oreign Exchange Gain ( Loss)

14,34,378
.E.l.S. Benefit

Period Ended
31st March 2020

Period Ended
31st March 2021

3,r5,O45
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SHANTAI INDUSTRIES LIMITED2.15 Employee benefit expenses

Amount Rs.I rdrucutars_-_--
Salaries, wages, b;;;;;l-
-_--_--Employee welfare ""d;;-

2.16 Finance cost

Period Ended
31st March 2021

Period Ended
3!9t March 202O

40,90,382 76,28,605

1,591
40,9o,382 76,30,196

Particulars

Bank Charges

Amount Rs.

Period Ended
3lst March 2021

Period Ended
3lst March 202O

2,79,748 8,72,577
2,19,749 8,12,577

2.17 Other expenses

Amount Rs.

lLodding Unloading Charges

-

l)ntpptng Expense on Export

-

lsntpprng Agency Charees
f:---:----------
lBusiness prmomotionEFdlE

-

lruet EXpensesr^---
lComm ission ana aroGra$-
H
ptatione ry pri nti ngtip6iE-

-

lxent txo.ffi

-

Auotto rs Remuneration

-

Directors sittine Feai-

-

Erectncity Expense

Period Ended
3lst March 2021

Period Ended
3lst March 2020

28,760

L3,979

5,000

1,,77,552
20,500 2,79,029

49,500
9,390 49,327

r,20,ooo L,20,OOO
1,,73.789 48,233
1,55,000 2,25,000
2,50.000 2,40,ooc

32,610 s9,373

legal a nd professionillees

-

riltng h ees::---:--
Listing Fees

-

\nuual Custodv fe"i lvini

2,400 21.,260
5,95,576 7,88,080

10.800 7,200
3,00,000 3,00.000

fAnnuat F""tCDSL-

Aovertrsement 

-
-

Foreign Traveling
Forergn Exchanse-

-

R"frnd of D.r*br.iffi
',(!,L)a pdru un ora#

9,000 9,000
9,000 9,000

71.,934 23,347
22,1.25 32,275

1,96,600
4,34,821

20,77,783

lYt_e ts genefits

Discount

MiscellaneousExpefr

-

Iotal

1,1,,50,623

22,48,640
6,42,891. 37,39,s27

55,569 70,294
83,2s,85i 63,72,330
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SHANTAI INDUSTRIES LIMITED
Amo unt Rs.

2.16 Purcnase (rI JLUL^-I

I

lPurchase of Stock in Trade

lTotal

Particulars
lFeriod rnded
31st March 2021

Period Ended

31st March 2020

2,20,O7,272 to,12,92,305

2,20,ot,272 to,t2,92,3O5

g. Related PartY Disclosure

Names of re lated Parties "nd 
n"tu'ry

ffiyear,thecompanyhasincurred|ossofRs99'86|acsandthecompanyhaSa|so
incurred cash toss ;ffi;';;H ta.r. if,'-"^r"u"-nu"-i'ot operation of the company also reduced to

Rs 49.11 lacs during the financial V:?r 20i0-2i fro'n n' iOgZ'qg lacs as compared to financial year

zots-zo.However, ih" t'n'g"tent is exJ[-r'#i*:*:l:pportunities to increase the business

)o'e - tu' H owevc r'':':"": 
: ;;"'; ;o- ore pa red o n goi n g co n ce rn basis'

, iff'lliJ;i.;"*,i5T::ff;T:":::!!r" "*po,., 
sundry debtors of Rs 305.60 racs which has not

recoveredsincemorethan3years'Asp",.",."p'","ntationgiventous,theCompanyisfo||owingup
with the customer to recover the outstanding balances' However'-conservatively the company has also

fired documents with their bank for cancellatl"" "i '""t't"t' 
Rs intormea to us' the management of the

opinion that the *,rl "",*r"Jing 
will u" r".ouu..uole and therefo'"'th" same has not been written off

in books of accounts during the year' 
. ^- -^ rr r--. rt-rrrl

6.Duringtheyear,thecompanyhasrefundedofRs20.Tl|acsdrawbackincentiveavai|edontheexport
made in eartier years against whichpaymeit;;;; t;t"ived along with interest of Rs' 11'50 lacs' The

company has atso wri;en of M E f S n"n"iiirii g.t1Zt,'lacs whicliwas showing recoverable in books

of accounts. 
""^"". 

, ^ ^r D. c-7 xport Receivable of Rs 10.00 lacs is

7. Drawback on Export Receivable of Rs67'44 lacs and ROSL on E:

, il:":::J:J'il:',';luio"a carcurated. Gratuitv as per Gratuitv Act Ls72 instead of Ind AS le

"Employee Benefit" ittt"J Ut Institute of Chartered Accountant of India

8 Purchase of Stock-in-Trade

lnventories of finished goods
Amount Rs.

2.19 Change in

I

lopening

lstock in Trade

lClosing

lstock in Trade

Particulars -Period 
Ended

31st March 2021 -Period 
Ended

3lst March 2020

77,80,472 2c,5s,250

2,72,49,O8O 7-7,80,472

(1,94,58,608) 1s7,25,2221

lncrease / uescrease

3. Contingent liabilities Not Provided For

DescriPtion

d*"*""rgiven bYat@

zo20-202r 2QL9-2070

30,35,893 30,35,893

companv has also

Nature of relati onshiP
r Shantai Exim Ltd

. Sawlani SYnthetics Private Ltd

o Shantai TechnologY Private Ltd

f,ilfiunl" nepoRT 2o2o-21



Nilrr" of relationship
Name of party

a

a

a

Shantai Realty (lndia) Ltd
Sawlani Silk Mills
Shantai Developers2. Key Management personnel o Murli F. Sawlani

o Harish F. Sawlani
o Vasudev F. Sawlani

Transactions with Refated parties:

Sr.No Nature of Transactions With Associate
Companies

{Rs.)

With Key Management
personnel

(Rs.l

Total
(Rs.)

1".

2.

Remuneration
31,25,200

16A nn n^nr
31,25,200

(66,00,000)
Rent r,20,ooo

(1.20.000) 1,,20,000
( 1,20,000)

3.

4.

Reimbursement of Expenses 4,602
(1.0,794)

4,602
(10,794)

Purchase from Associate Nil

17,6s,388)
Nil

(7,6s,388)
F(Figures in brackets pertains to previous financial year)

Balance as at year end

tgures in brackets pertains to previous financial year)
11' The company has taken office premises on operating Lease and Lease Rent amounting toRs' 1'20'000 /- (Previous Year Rs. 1',2o,oooJ) was paid ourilg the year has been debited to statementof Profit and Loss. The future minimum lease payment is as under:

Name of Related party

-

Payble

ffi
Nature of Relations Amount

Associate 5,438
(Is,912)

(Figures in br

Not later than L year

Later than 1 year and Not later than 5 years
Later than 5 years
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ffi shares at the end of the Year
Weighted average numt

-9,67,399-L,OO,27,469

ffibl" fot :qu'tv shtt"holdgo

Basic and diluted EPS (Rs')

As StatutorY Auditor

13. PAYMENT TO AUDITORS

Credit risk

14.TheCompanyhasnotreceivedanyintimationfromitsvendorsregardingtheir
small and Medium Enterprises Development Act, 2005 and hence disclosures' if

the said Act have not been made'

15. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk factors

TheCompany,sfinancialriskmanagementisanintegra|partofhowtop|anandexecuteitsbusiness
strategies' The Company's overa.ll .risk 

management programme focuses on the unpredictability of

financiar markets and seeks to minimise po,"i i"r ,auersJeffects on the financial performance of the

ComPanY.

il:::::lr'f ,, ,n" risk that changes in market prices, such as 
lg:":-c" 

exchange rates,,interest rates and

equity prices *i' ,ff;;i'i;;tor-p"nv', i".;;J;;;;e value of its holdings of financial instruments' The

objective of m"rt "i-rirf 
,.,.'lnugurent is to manage and control irarket risk exposures within

acceptable parameters, while optimizing the return'

lnterest rate risk

TheCompanydoesnothaveanyborrowingandthereforthecompanyisnotexposedtoanyinterest
rate risk.

Foreign exchange risk

Foreigncurrencyriskistheriskthatthefairva|ueorfuturecashflowsofafinancia|instrumentwi||
fructuate because of changes in forergn'ix.'hrng" ,*"r. Jh" cotp"ny't exposure .to the risk of

changes in foreign exchange rates relates frit,'ifv to the 
.company's 

operating activities (primarily

colection to|" u*porir"te d!nominated inl T;;;;;; ;"|.rency)',eresenilv the companv is not heading in

forward market t;;tilil;" u*po'u'" of foreign currency is high'

status under Micro,

any, required under

::il:T,=presents the potentiar,p,::11,-'l^":::nlJ:l'i'tr[jffi#iilXT'i:t:lL::,T:';11
;l:l:::;-,;=H"Ji:h'1""1!l"JJiete*::#lii.'*'f lf fti;ru;*l'i;"':ilfi 1,.#:"'^'
::'L1,lil'":l *:,',"Jil'J!l[Ti?'li!t"+{:::i1::".1,1J:::fg'"::"*1?L:T;il#fi:TTll
:1'::':L';xli:?l'::::ffi Iff ff i#:n";Tl"l*i::l:!l;*f #19:i,::'i:#,ff :H::ii
;:iX'ffi;";;1i,1';"it'1ffi:Tlitrff';':i"*ol;';;;' *itn nier'tv rated counter parties and

,t'*iufo." credit risk is very negligible'

ffiG-r-nepoRT 2o2o-21
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SHANTAI INDUSTRIES TIMITED

IffiffjlJ:ll::l,llj:iT::-: considered negrigibre, since the counterparty is a reputabre bank withhigh quality external credit ratings.

Liquidity risk

The company's principal sources of liquidity are cash and cash equivarents and the cash frow that isgenerated from operatio-ns' The company hai no outstanding bank borrowings. The company berieves thatthe working capital is sufficient to meet its current requirements. Accordingry, riquidity risk is negrigibre.
tu 

ot"Jj;i;j':"oji""::'"' 
information (i'e. the amounts and other discrosures for the previous year

F nanciarstatementi,:ffi?:?fl:":'ili]#",ff,;i"i,xill:xTT,1":i[.iJ,i[i *irl*i
;ff:J"t""LIl:l;""'r" vear's figures have been reworked, regrouped, rearranged and recrassified

For and on behalf of the Board of Directors of
. SHANTAI INDUSTRIES I.IMITED
(Formerly known as Wheel and Axle Textiles Ltd.)

Binod C Maharanapartner Sailesh J. Damor Harish F. Sawlani Vasudev F. Sawlani Omprakash V. lakhwaniM. No. 056373 cFo Chairman and MD
DtN:00831848 o,r, #Brrro '"0;ffi,"jr";jiJrectoiplace: Mumbai Rajvi Sheth Reena H. Sawlani Vandana S. DalalDate:23-06.202, company secretary Non Executive Director Independent Director place: surat
DIN:07245653 DIN: 08779L38 Date:23.o6.2027

As per our report of even date
For S Ramanand Aivar & Co
Chartered Accountants
Firm Registration No.: 000990N
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SHANTAI INDUSTRIES LIMITED

SHANTAI INDUSTRIES LIMITED
(rormerly known as Wheel and ot]: t:tlf:"::!i

'$ilT:Y#;;:;"";il;;;;;;;;;";' 
Faraswadi' Ring Road' srurat 3e 5003

ATTENDANCE STIP

To be handed over at the entrance of the Meeting Hall 36'n Annual General Meeting

Folio No./ DP lDlClient lD No'

Number of shares held

Name of the attending Member / Proxy

I herebY record mY Presence at

September, 2O2'l' at 04.00 P'm'

Surat 395003.

the 36'n Annual General Meeting of

at 74I, Golden Point, Nr' TelePhone

Shantai Industries Limited held on

Exchange, BegamPura, Falsawadi'

Friday, 24"'

Ring Road,

Member's/ProxY's Signature

(To be signed at the time of handing over the slip)

SHANTAI INDUSTRIES LIMITED

(forme-riy-tnown as Wheel and Axle Textiles Ltd')
da Raoumnura. Falaswadi, Ring Road, Srurat 395003

Regd office : 820, Golden point, t"lr' Telephone Exchange Begumpura' Falaswadi'

Form No' MGT-11

ProxY form

Pursuont to section 105(6) of the Companies Act' 2073 and rule 19(3)

o/the Companies (wanagement and Administration) Rules' 2014/

: 174110GJ1988P1C0132s5

: Shantai Industries Limited (Formerly known as Wheel and Axle Textiles Ltd')

: 820, Golden Point, Nr' Telephone Exchange Begumpura' Falaswadi' Ring Road' Srurat 395003
clN
Name of the colrlPanY

Registered office
Name of the Mernber (s)

Registered address

E-mail ld

Folio No/ client ldlDP lD :

l/We , being the member (s) of """"""""' Shares of the above named company' hereby appoint

1.. Name :

Add ress :

E-mail ld :
Or failing him

Signature :

2. Name :

Address :

E-rnail ld
Or failing him

Sigllature :

3, Name :

Atldress :

E-mail ld :
Or failing him

il.':J'.?T'T:J:ffili";" ffi f" 'lJ'n''o'^'"^oY::::::::','"-"':ift1#f""rden 
Point'

Nr.Tc|ephoneEXchange,Begampura,Fa|sawadi,RingRoad,Surat3g5003andatanyadjournmentthereof
in respect of surch resolutions as are indicated below:
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SHANTAI INDUSTRIES LIMITED
Route Map of Venue of Annual Generat Meeting tor year 2O27
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Sr. No.

Business .-

Adoption ot OrO

Directors and Auditors thereon for the year 31,. March,202I.

^"rOOo,n,r"n, 
ot t

Appointment rrr O

remuneration for period of Five years up to financial year ending 31,/03/2026

For Against0rdinarr

I

2.

J.

signed this............... .......day of Septembe r, 2o2r.

Signature of Shareholder

Signature of proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registeredoffice of the Company, not less than 48 hours before the commencement of the Meeting.
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SHANTAI INDUSTRI ES LIMITED

Form No. MGT-12

Polling PaPer

[pursuant to section 109(5) of the componies Act, 2073 and rute 21(1)(c) o/ the companie s

(Management and Administration) Rules' 2014/

Gme of the First Named Shareholder

(ln Block Letters)

Registered Folio No. / *Client lD

No. * (APPlicable to investors
holding shares in dematerialized
form)

Class of Share
n enumerated below bY recording mY

assent or dissent to the said resolution in t!:jolg*ing t*

l/We dissent to tl/We assent to the

Adoption of Audited Financial Statements the

reports of the Board of Directors and Auditors

thereon for the year 31't March,2OZL

Reappoint ment of Shri Harishbhai Fatandas

Sawlani as Director

Appointment M/s. DSI & Co', as Statutory

Auditors o{ Company and fix their remuneration

for Period of Five Years up to financial year

endins 31/03/2026

Place :

Date :
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